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2ES A¥E Frkge el F= Ve AAl ol

AA=  Agelor st AlAlA HEF(Systematic  bias) <

o]
Haselol st ol cdelaEdt W A9 olole FFeh:
Bgel Ak @ A Aoz HUth EH, JdYAEY
ol FAA NN AAL BFL AANY FE FAA EASD ol
FAAY nBE 9 F§ THE UAE o]o]FFA 9 Aol
"ol AAHQ olfel thal Aol givh g7 s
GHAOE ol F AL Aok v AAN BFS AAH oo}
Frhs 992 UEaa Ytk Jackson(2005)& ol @ F99 2AE

29 “Spitzer! view” & AWsli Tl =, oY AE o]l FA X9
AAAD HEFS AAT & g FAAZE EAsty T2 g1 A4 A

BEE FEA g AAHer erd F Slus Jlojth wEbA,

! Eliot Spitzer(1959): w3 785 AREH 207 7g]o EHAZFAY, =AY,
QB YA, IBY F7bx2A, AIG 18 A, 2003 Mutual fund AAE, FE&SAAH
A AY 2% VA 5 FeY BEE ARS 2AE How §9si)
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oA (7199 AAl olelw ole)FAA Apole] b AR FED

oujgtty. &, olFAA eate] REWAIL ASFEH dBol w2
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Eo] OlHAEEA, TARMASY REo A 58 Hidels WL 1A} B3
Stk 201049 SfLEAE AT, vo] ZE A8 (2 A8 9 A A), P¥E A
59 BAARE mS1skgon, 20064 FAAel 2 AR ol gk U BAA 2B T
So roarglon, 2000 ofdel Aol thE gE U A °1on 9y 2AL =

d= g AEd Fa AW 52 JRaetdI, 52 ofdAEd m}oﬂ
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A7k F2 g Zolnkt. Az AwAel g A7h A=HYEH
Hilary and Hsu’-& w39 A ojdelAE o]o)F:4 A9 iAol
=A

ARG R @yl dis) o
A 3 A w=ol A

ol w9 TAZ vsd 2o Al 2 FelMde ofddiE
olo]Fg X Ay, A, a8l BAMTE Fosta R At
st FHe AFete 37 24 ZdS AAEH. Al 3 FelM=
Az B2 9 B ARE FAsta thekst sub sampled] i)

Mgl e Adpdel AFYe FASUL Al 4 FelHz= AL

Aoz ojdeiE Aol FEHA EHs, A7t Fod
et e iEY GFee BAsh £, N EIE o]gF YA

* Anderson(2005)& ofdg ~E 7 o]]FA 2] 9] zfo 2
of 89l 2.clojeha F a9 ). Diether (2002) = o]el%4 9| #ol7} 24
o&& Heltta AFssiTh

5 Gilles Hilary and Charles Hsu, Working paper, Journal of Finance, forthcoming
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AT M AEAY] AAA ol Y0 g o] FHH
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19
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E

H
AWst= 719 ol diste] AWZIZE &
A= o5 el 37 A3 coefficient #kolth. Betall A=

W& Hilary and Hsu’ 9] WS whsit),

Buy & Hold3d = o + B, jrevision, ; +& [*] 1]

revision® 0|9]F 3 WAoE AzE ollFAAN old FHA
3708 B AL F oolFAA WA 29 A FAz i

groltk. 9 34 dxr g AE [ 9 VI j oo thd WEgt=

O 2ol gt ool AR WA kel WA o] FAR ] AW ANE Frhshdl A
2= o] g}, (Givoly and Lakonishok(1979), Stickel(1992), Park and Stice (2000), 1
9] )

7 Working paper, Journal of Finance, forthcoming
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o AE [ 9 o]oFAX WAORE Q3 AR FHr}t oY ArE]
o &Aool st ZJAAE FA37] Y8l [2] 1]l 3t HEE
dHd, AEAH W JEF BARESE d&E A+t 43,

A, 293 7E SANTES ofEYAE [ 8 7] J ool tiel 22

Beta, ; = a,, + a,Consistency, , + a,Accuracy, ; + akXi’fj +e, [ 2]

Beta®= [24] 1]elA T3 #®gl zkoln, Consistencys ojggAE

oo} ]9l AWA, Accuracy:x A, X' = EAwsold

Consistency? AF= ®HS Hilary and Hsud WHES uwsit)

Consistency+ e 22 AxE F3 3ot 34, 7] g o 714

Jool dE odgAE ;o9 F4 s VI Al o]l

=4
MN
Re)
R
)
>,
o
)
iy
Sy
ul
rO
Y
Ho,
=
[ab)
j=)
&
il
>
>
ofo
ol
s
o
Ho
rlr

e ATl b AE A4S A7) 98 29 (rank) & AHESe] ik
(Hong, Kubik,and Solomon (2000), Hong and Kubik (2003), Jackson(2005))
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M

e o g 9o we} =9 H<(ranking score) & ARE3St)

A A% A obdlg Pk

Consistency =1 — (rank —1) / (number of analysts — 1) [2] 3]

uwpskth, thek, Hong and Kubik (2003)2 AEH o]oFHXE A}

o] ®bsjl ¥ AFroll M= 718 ol FAAE ARESATE. Accuracy =

el Aas sl AtEsiiv AR, 271 g o 719 J ool o

N AE [ 9 olFAA exte] Adgts 7EH. =4, FEA
=

oAE NEOR B7) g ol /14 j B A ojdel A=Y &9 1
9 A5 Taw BAY 9 A5 ARge A4S,

Accuracy =1 - (rank —1) / (number of analysts — 1) [2] 4]

24 WF X' E kil BEA WY vectorolth Al WgE 7|E

i

AgelM EAE Y AES] £45 vtgsts HESE vy gk

Boldnesst= °Nde]AE o]l 34 x| 8} o] A A ] Al HAAMA TH
zhole]  Auigte®  ofdyAEVL o] FHS g Qo] dwnpu
gdatA F=rts A8k Wgoltt Y. Horizone o€ E|AEQ
FAd3 71909 A7 @dud Alolo] A<polt 'Y Experience 7t

Z1gdell sl Mg AEZ AW 2719 2 gelvt ', Breadth®

Y Hong, Kubik, and Solomon (2000), Clement and Tse (2005), Ke and Yu(2006)
19 Abarbanell and Bernard (1992), Lim (2001), Jackson(2005), Clement and
Tse(2005)
" Lim(2001), Hong and Kubik (2003), Clement and Tse (2005)
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EE g AES AWE 79 Foltk P Ay A
=2 AESIR O PR Boldness, Horizon, Experience, Z12]il
Breadth T3 9 5 AMESAY.  BrokerSizevw w7|HE
SAAY g Qe HIYAE £ 7 oW P Covers 7
7194 At e NEYAE £ 2 golgt, 7+ =4

WE 712k B B el Fagrolth

rlr

2011974 FnGuideol A A &3+

e
2
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=2
R
rir
\)
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4

"2 Hong and Kubik (2003), Clement and Tse (2005)
3 Lim (2001), Jackson(2005), Clement and Tse (2005)
* Hong, Kubik, and Solomon (2000)
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(£ 1] 71& BAFH

Betat ojdg]AEQ o] x M7 A], 343} buy & hold 39S W 9= Kospith#]
Z95 9 E (Buy&Hold3d) & o5 A WA (revision) ol t3l] 37 &43te] 4t=3h
coefficient %kolth. o]l X WA (revision) S MEE FAX A old FAX
3o FEgEs Afgst & o]dFHx WAL 2d H FUIER U kel

~

SqrBeta(signed square beta) = Betad] Aujzke] Al el Betall ¥3 & =< gkoltt.
)

Consistencyt HAWZIIF Fob o]z o2 HFHAAE 7|Fo= AHEdH &3
Aroltt, Accuracyy ©|YFA XA AUzs 71Fo7 AEs £9 HSolth
Boldnessi= ©o]oFAx]9 o]aFA X9 Al HAAAA F Zolo  Adglelt).
Horizon< F4d3 7199 A4 dxd Ateo]d dFrolt}. Experiences ZF 7]|el
g ofdEAEY AWM 7S] Z1 otk Breadthv w71EE o AEV}
AWM 71ge Foltt, A FFAHS £ E AEEF S P E Boldness, Horizon,
Experience, 12|31l Breadth E3t +9 H4+E AFESTE BrokerSizew w718 E
FAAE &S e NI AE o] 21 gkelH, Covere 7} 719& AWstw
A gy ArE 9 2 ol BE 7|7 Fok BE HSEE fs)

HEHAE-7IY & st HolEE AFEske] ARg-ght).

o
ﬁ>.1_:l
IS

W BI % TEH EFEA}
Beta 0.58 0.27 2.06
SqarBeta 0.34 0.52 1.09
Consistency 0.54 0.57 0.31
Accuracy 0.52 0.52 0.09
Horizon 0.45 0.44 0.10
Boldness 0.49 0.49 0.09
BrokerSize 1.84 1.92 0.36
Experience 0.58 0.59 0.30
Breadth 0.37 0.34 0.24
Cover 2.84 2.89 0.22
Observation 293 293 293
12
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[¥ 2] W 7+ A& #A (Correlation Table)

Beta® o9 AEZQ o] A 2 WA A, 3U%F buy & hold 39S W 9+ Kospithd] 23498 (Buy&Hold3d) & o934 X WA (revisioin) ol
&l 37 EA8le] AFE 3 coefficient #ko]th. SqrBeta(signed square beta)L Beta?] Zthzte Aol Betad 35 &2 Ftolt}. Consistencys
AW ZIZE Ft o] @A RFHAE V|FOo R AEI &% HolY. Accuracys ©]FH A

Fd2 9} oldFAg A2 Al A 2 2ol o] Adgkelth, Horizons F4U3 7149 A4 “LZCQ Afe] €]

_4_,

Boldness®= ©]¢9] els=olt}. Experience:™
Zy 71gell el ofdelA~EZE AW EV]o] 21 #olth Breadtht EV|HZ ofdulAEVF AW 7ol Folth ddAAdY AFHES £
AF&3E9 2 22 Boldness, Horizon, Experience, 7183 Breadth %3 +$ A4E AE3 vk BrokerSize: —“%7] 2 FAANE 1Es e =
NdAE F9 211 FolH, Covere 7} 719S AW & oI AE 9 2 Folth AFE 7| 5 EE HEgEel ulsl OH‘QE]iE—ﬂ‘Qﬁ]

shpel HolElE Bl AFEET. ARAS AN YA WAES A4 167 B8 w9 Aol Fagkolt

Beta SqrBeta Consistency Accuracy Horizon Boldness BrokerSize  Experience Breadth
SqrBeta 0.90 1.00
Consistency 0.08 0.09 1.00
Accuracy 0.00 0.01 0.50 1.00
Horizon 0.05 0.05 —-0.03 —-0.07 1.00
Boldness —-0.04 —0.04 —-0.04 -0.07 0.02 1.00
BrokerSize —0.08 —0.09 0.07 0.07 —0.20 0.00 1.00
Experience —-0.03 —-0.01 —-0.02 0.05 -0.12 0.01 0.15 1.00
Breadth 0.08 0.09 0.02 0.02 0.08 0.08 -0.11 -0.21 1.00
Cover 0.06 0.08 —0.04 0.02 0.14 0.02 -0.19 —0.05 0.16
13
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ol T EAR (-8 HAE Zrerh (e, AX5-(2007) = =
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[¥ 3] AR &7 U3 o]d=Ax] Ad@AAo] nx= JF

244, 28l 7|E FAAFEe g
o] W% (Beta®) SarBeta)E 3 uhd

E 010 o?i
(o}

Zy}lolt}, Betars g AEQ o]e]FA X z]
= KospithH] Zi}’\O‘g(Buy&Holde)E ole]F=4 = W7 (revision) ol thal
3| BASFeY] AFE3E coefficient %kO]E‘r SqrBeta(signed square beta):= Beta2]
Adate] Alw el Betad H3E EQ #olth. ®ge] digk A= [E 114

3

ddeliE oloFAA WA mE AF
il
2

il

7}
R
7 /\], 39zt buy & hold 3&

sttt Fdd EAels HAASTHOLS) S ARgstleon s ke g

kel ok
W Beta SqrBeta
1 2
Intercept 0.68 —0.03
(0.32) (=0.02)
Consistency 0.74 0.42
(1.63) (1.76)
Accuracy -1.36 —-0.66
(=0.86) (=0.79)
Horizon 0.52 0.22
(0.43) (0.34)
Boldness —1.06 —-0.51
(=0.78) (-0.71)
BrokerSize —0.38 -0.22
(=1.07) (=1.18)
Experience 0.05 0.09
(0.13) (0.39)
Breadth 0.63 0.37
(1.2) (1.36)
Cover 0.33 0.30
(0.57) (0.99)
Observation 293 293
R—square 2.51 3.13
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IMEY Y AE AAE AAS] wiEel AEel 1 aFelAMs
NIYAE Aol &£ ALY AV7E A dFHe] EFo] HXA
detha A 4 9tk Breadth®l 7%, A#ol 71 ZFelAwE

=7 YEbsttt. Breadth @@ AEZE AW
Ao = AdYo] A5 I gto]l wokAe A2 FdsA Helth
ARAorE EYAiEZE A= VI U Hess 459
o]l Frkshr] wiiEel AR @de] did coefficient @& ()Y
AR AAHY AT A F(HOoE Yedor, Aol Fe
JFAAE S (022 YeEgth A% At F(H)oE vehd 3
Atz 719 F7F BodR AW Z1gel it AP FH4om FHol
A ofde Ao g FAAEY] A E7F 7] W] Jdow

% 9l
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[£ 4] AL 2E Ao BE FEAFH e IF &4

[E 412 oldP2ES B met 219 2FoR o] BAF F, ojdYiE
olejF g e Ay, J84, TP et BAMFEC] v} ofPeiE o] FHYX
HAe] wE A wEee] RIZFE(Beta®t SarBeta)E Hdw 24% dyjolty
A5 mitelA] slFol B ojdexe] AP 167] ¥Ilol=R 7} /e 167 #7]
ol AWt I 2EE 2/ aFOoE AU Wyl didk Feoj= [E 1]eA
Hystgry. guaw Bt A2ASWOLS)S AHdgor Bz a9 ge
t#kolth
ZB¥ol 71 ALY AE IF 7Bgo] &L fLdYLE OF
ki Beta SaqrBeta Beta SqrBeta
1 2 1 2
Intercept 4.01 1.77 =7.26 —-3.13
(1.06) (1.05) (-1.53) (-1.59)
Consistency 0.09 0.35 -0.97 —-0.09
(0.11) (D (=0.99) (-0.23)
Accuracy —1.64 —-0.87 6.05 1.65
(-0.62) (=0.74) 1.7 (1.1D)
Horizon —0.66 —0.04 3.18 0.37
(-0.32) (=0.05) (1.12) (0.32)
Boldness —2.06 -0.59 -4.33 -1.55
(=0.85) (=0.55) (=1.57) (=1.36)
BrokerSize -0.77 —0.46 1.45 0.49
(-1.28) (-1.7D) (1.88) (1.52)
Experience 0.71 0.32 1.02 0.34
(0.75) (0.76) (0.74) (0.59)
Breadth 2.26 0.90 -0.22 -0.03
(2.6) (2.32) (-0.18) (=0.07)
Cover -0.48 -0.21 1.18 0.82
(-0.48) (—0.46) (0.93) (1.56)
Observation 177 177 116 116
R—square 6.00 6.02 8.99 6.76
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[¥ 5] o€ddy]~E 7l2H
st JFgFHS

AR @3
4 (ranking

CECESSEEREE EE
oJe)FgA wAel
EER A
A 2451 (OLS) & AHatgle

T e UYrEE AYH oF Fu

g, gz 7|EF BAESE dE] e rE
o] W% (Beta® SqrBeta)E Fwhd  EA 3
}v]ojﬂ_‘—_‘_
- T

(2 o4 ddgsigc. Few ®
4

e Beta SqrBeta
1 2
Intercept 1.31 0.25
(0.36) (0.16)
Consistency —-0.06 0.23
(=0.08) (0.65)
Accuracy 2.62 0.48
(1.01) (0.42)
Horizon 0.07 -0.59
(0.03) (-0.69)
Boldness —-5.51 —-1.66
(—=2.46) (-1.7)
BrokerSize 0.25 0.01
(0.44) (0.04)
Experience —-0.31 -0.03
(=0.45) (=0.09)
Breadth 1.47 0.76
(1.69) (2
Cover -0.05 0.18
(=0.06) (0.45)
Observation 181 181
R—square 10.70 6.84
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Al 5 A olF: A WA Wk wE FH ay A

e
Nl iES 27) 1FOR BHT olfi oUFPANE AT WA

aitol tis] ddde] ARG ¥ & YT T v HETF U
JFA Aol o & dFS vAE AFS B SAHST
FEFHE F IFol AolstA UERTE. Boldness ©l SlolAE WA

HE7F e 80X Beta$t SqgrBeta®l wdl —-6.73% —1.899

coefficient #to] At=¥Hom FA4 FYAAE =oy WA Q=7
=0 JEqANE "R 99ttl. Experience © A$= WA WE)

9$e OFA Beta$t SqgrBeta®l ©is] 1.799F 1.02¢] coefficient
e A 3 7Y oy REVE 8 IFolAs Hide
Aztoltt, o]glst A= Hong, Kubik, and Solomon(2000) 8] +4 7%
2 %] gtt}, Hong, Kubik, and Solomon (2000)2 A go] @2 ojdg|A~E
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[ 6]l

e ~E o]¢]

EESE

wel 27 aFe® #H
gl 7le} FBAHSECd diE] ol
% (Beta®l SqrBeta)E 3Idd
A= [® 0 1]edA

ol B2 AR wde] O 9T B4

e o
e s

>.

m

=2 x|
oo |

A o}, ol = Aol IAdd &
H225R (OLS) & shlom E35 kel g tgkolth
IF o] F3X] WAL AF® IF 0|9 FA WAL AFEA ¢ IF
W Beta SqrBeta Beta SaqrBeta
1 2 1 2
Intercept 3.88 1.92 —3.46 —-2.57
(1.23) (1.19) (=0.65) (=1.30)
Consistency -0.07 0.32 -1.02 -0.19
(=0.12) (1.01) (=0.85) (-0.44)
Accuracy —-2.83 —-2.14 4.18 2.05
(=1.26) (—1.86) (1.04) (1.39)
Horizon -1.52 -0.87 0.44 -0.17
(-0.82) (-0.91) (0.13) (-0.14)
Boldness -1.73 -0.81 -6.73 -1.89
(=0.81) (=0.74) (=2.23) (=1.70)
BrokerSize —0.16 -0.10 0.41 —0.01
(=0.30) (=0.36) (0.51) (=0.04)
Experience -0.75 -0.40 1.79 1.02
(-1.19) (-1.24) (1.76) 2.74)
Breadth 1.32 0.47 2.50 1.13
(1.75) (1.23) (1.95) (2.4)
Cover -0.12 0.09 1.10 0.75
(=0.15) (0.21) 2.50 (1.28)
Observation 159 159 121 121
R—square 4.72 8.03 9.17 12.90
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olelF A0 Axgel PRt Festthd o iE Al
AP B4 Aolel trade—off/} EAT Aow BerEry Je
gasttiete QRS TN+ o B F st gR muel
gal oul Qe 719l ARE At gojth webd, ojdYiEl F4
AR gl guigls 719 Auel doar] da drdow Hw

99l olele WA AT F Yok NE ATFES o

TR ol weh, oy’ FEje] AKX wFo] dojdrs
Zolth(Brown and Caylor(2005)). =, 719 g 2EoA v
719 ol9S AEgs] A= £ JEF AHE ATt ofdEAEE

LA O R o|FAHRE A WwHxItt= Zoltk. Brown, Davis, and

ol 7ol AlFd RSOl fdYAE oldFAAS AHHE
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A< (ranking score) & AF&E3th, SAWHFEES [2] 2] 9 2t}

Consistency, , , = &, +a,Lowball, , .+, X[, +e [ 5]

Accuracy, ; =y +aLowball, , +a, X!, +e [* 6]
A4 Ayes [ 719 (% 819 ZAu AE mde uid HaA
74 (LowbalD @] &¥+= coefficient #to] 1.202 ¢ (+)9 #A=
UEbstou tgke]l 1.43°0®% FA4 #fo42 wWdvh aEd, g

kel A, oEElAESC]l Fb RgE SE oldFAAE
2
=

TAA] cfdnES]  gFHe]  Auw Lowball:  #(-)9
coefficient® 7F4oF 3t=Hl Beta$} SqgrBetaol thal 1.20¥ 0.42%
F(H) 8] e e ol 2 yetelM s FHol et ofdeAEY
Fzlo] w7t diFolER cwjgr o AAETE o] FA A ¢

g7t Festy BRyHor FAHE oldFA X gk TR

1

)
flo
o
o
CD

O
i

oX
)
ox,
©
o

3Rk =orow i3t T3 4412 HE

1.975 ¢t} BAA Fodo] ek A veRSTh o= HE4EAH FHoF Qg

32 ofdelsEe] o]FYANA FHAYN Awo] Fbstrte
Ao ANT & Yk mebd, w5A 34 (Lowbal) 9 A FFe o]
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[ 7] AR a3 ds 24F =73 (Lowball) & I 4

[ 7] AR & O3] ddg|rE o] X K42 F4 (Lowball) ol digh
g2 37 B3 Aoty W43 =4 (Lowbal)S £7] q 9 7199 AA o]z
FARE 1 9 7Y j ool st 271 g 9 olYFAHAY Aolrt F(+)olH
202 (Lowballed) 4" Zoz Rige] Aol ¥4 Z = (Highballed)
H ZoRE o] HyEARoR FHH 3t FAAoR FPHE IFE Ao W=
ztol & et 167] £7] o4& Agk dYREE gt e®E &9 (rank) &

1 % A4 (ranking score) & AbEdtch WHSo] i A= [ 1194
Y. Mdd BEAoE HARSEHOLS) S AMEsdon #3392

N VI P s A7
S of ot 1o ox ) e oot

L Beta SarBeta
1 2

Intercept 0.49 -0.07
(0.18) (=0.06)

Lowball 1.20 0.42
(1.43) (1.17)

Horizon 0.91 0.15
(0.56) (0.22)

Boldness -3.17 -1.01
(=1.77) (=1.31)

BrokerSize 0.00 -0.11
0) (=0.55)

Experience 0.16 0.16
(0.29) (0.66)

Breadth 1.44 0.59
(2.06) (1.94)

Cover -0.02 0.17
(=0.02) (0.51)

Observation 293 293
R—square 3.44 2.78
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B4A 24 (Lowball) & g3k 4

[ 8] clEe~E o] A el T2 F4 (Lowball) ¢
P A 37 FA Aolth Lowball> ofde|A~ES] FAH3FoA WP HE
$AHOR AW A5E A%l I AoE Tikn mIFHOR AW 5D
7102 9 A5 (ranking score) & AFESH Zo|t}h o ~E o] X9 U]
2 A= HEE Lowballsh EA W49 35 Ryl o] e o=
[ 1]elA A Al HA2AER (OLS) & Abgatglon #35 <he
e tgkelth
HE Consistency Accuracy
1 2

Intercept 0.31 0.38

(5.9) (7.23)
Lowball 0.06 0.03

(4.41) (1.97
Horizon 0.00 0.05

(=0.33) (3.82)
Boldness 0.00 0.00

(0.29) (=0.04)
BrokerSize 0.06 0.03

(6.59) (3.33)
Experience 0.02 0.04

(1.33) (2.96)
Breadth -0.02 -0.02

(=1.04) (=1.07)
Cover 0.02 0.01

(0.96) (0.43)
Observation 7,286 7,286
R—square 1.07 0.63
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ole|F A7t Aol Qi olUHAET FPA FEHo] Fo
e iERTE AR g@de] F Aolgt B AT Fa:

wepd, B oAelAi A7 FAe JFom At Foe] =
N995s HEATY] ARgo] BE Ao Agent oy aE

olelFgA Y An Eae] ofd JFUS AF BAHAG A wA

39 A A A7 T 2FHE ule ksl dErs Tt A7t
Fdo] 7 2 1FQ Tier 1oXE= AR &l dial d#
w(m)o® Aol F(Hor yeon FAA foHS I
ol [3 3] Adtsl Awbe Zoln [E 4]eA e AES] HHo
@ 159 Axel fAkstth Tier 29 Tier 3ol d@Aol

Aegnct gu msel dst dateo] Atk F4L AN AR

oX

o]

g8 getel A% dolEl g Akt dolEMo) A (FnGuide §) oA L 714}
AREE AAL HolEE JhgekA gt -8 delEl: UFE W 5% o F
PL T 5 Agtgol,

Z1HFARE] A, ARl Ve S A FAE ST (Stock Universe) 5 A
ARtk 54 F50) FAFEE £¥ /1ES dWHOR A7 ol AdgE, ¢4
A4F & Folth
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[3

[ 913 oldR2Es} AMah 711 A7h Folol weh 5/ ¥ 1FeE A
5, oHEEAE olo)FAAY dRA, ALSA, a2l JE FAWHTEe] ol
fdBAE o]oFgA WA wE A wge T (Beta®} SgrBeta)E Iwd
BA% Adelth A7t Soo] 2 wAUZ tierlHH tiers7 BASAT Wl
gt Agole [ 1]eAd Adsigith. Fdw BAede HAAEWH(OLS) &
Agstgon B Ao ghe et
IF Tierl Tier2 Tier3 Tier4 Tier5
W Beta SqrBeta| Beta SqrBeta Beta SqrBeta Beta SqrBeta Beta SqrBeta
1 2 1 2 1 2 1 2 1 2
Intercept 3.88 0.23 4.67 2.55 -1.50 -2.03 14.97 -1.04 5.91 4.56
(0.9) (0.1) (0.86) (0.89) (=0.39) (-0.76) (0.54) (=0.13) (0.95) (1.1D)
Consistency —-0.50 —0.34 2.03 1.18 1.77 1.42 —-5.41 -1.38 0.99 0.47
(=0.63) (=0.79)| (2.38) (2.62) (2.07) (2.39) (=2.08) (-1.77) (0.78) (0.56)
Accuracy 2.98 2.64 —4.44 —2.21 -5.17 —3.86 7.81 1.69 —4.31 —2.75
(0.92) (1.52) | (=1.54) (=145 | (=2.2) (-2.36) [ (1.0D) (0.73) | (-0.86) (-0.83)
Horizon -1.32 -0.09 -0.36 —0.06 -0.70 -1.75 8.18 2.43 -1.57 —2.59
(=0.67) (=0.09)| (=0.15) (=0.05) | (=0.27) (-0.98) (1.33) (1.32) (=0.4)  (-0.98)
Boldness -2.34 -0.97 2.72 0.96 0.34 -0.27 -17.09 -5.38 -0.11 0.76
(=1.02) (-0.79)| (1.05) (0.7) (0.12) (=0.13) | (=2.09) (=2.2) | (=0.00) (0.38)
BrokerSize -0.73 -0.35 —0.50 —0.50 0.20 0.05 1.09 0.12 -0.22 -0.08
(=1.35) (=1.2) | (-0.67) (=1.27) (0.19) (0.06) (0.48) (0.18) (=0.26) (=0.15)
Experience —-1.38 —0.69 0.72 0.72 0.16 0.16 4.71 1.72 0.42 0.17
(=2.01) (-=1.86)] (0.92) (1.74) (0.13) (0.19) (1.88) (2.3) (0.39) (0.24)
Breadth —-1.53 —-0.45 -0.52 -0.32 1.98 1.36 11.28 4.06 2.10 1.33
(=1.51) (=0.83) (=0.6) (-0.68) | (1.28) (1.27) (3.62) (4.36) (1.13) (1.07)
Cover —-0.01 0.24 -1.13 —0.49 1.03 1.50 —6.66 0.03 —1.44 -1.12
(=0.01) (0.38) | (-0.73) (=0.59) (0.93) (1.95) (=0.69) (0.01) (=0.71D) (-0.83)
Observation 88 88 79 79 26 26 43 43 28 28
R—square 8.92 8.03 8.85 11.50 42.43 52.47 37.15 42.61 8.92 11.99
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[¥ 10] A7 A e FE 3o o

S

=

= =1
3 7

A
ax

[£ 1015 el siErt 4AF4E WAY A%, oF 37/ 4Y £ PO
Taestal Z4zke] Aol dhal 29 248kl BetaE 7@t AlEE Beta® AW,
Ay W BA dgol el 39 BASC Wl d@ gele [(E 116X
Arstadth. Fdd EAels HAASHOLS) S ARgstglen s ke g
takol v
1% HAF7HE 3T 1F HAFNE FE 15
HPE Beta SarBeta Beta SarBeta
1 2 1 2
Intercept —-5.27 -6.23 20.95 6.67
(=0.1D) (-0.68) (1.08) (1.09)
Consistency 9.25 2.40 -1.77 -0.13
(1.12) (1.56) (=0.54) (=0.12)
Accuracy —32.87 —-3.67 26.99 8.47
(=1.03) (-0.62) (2.15) (2.12)
Horizon -3.83 -0.30 21.14 5.39
(=0.18) (=0.07) (2.45) (1.96)
Boldness —6.87 —0.53 —4.89 1.34
(-0.23) (=0.1) (-0.42) (0.37)
BrokerSize 6.71 1.28 1.95 0.63
(0.75) (0.76) (0.55) (0.56)
Experience =7.97 —-0.54 —-0.74 —-0.74
(-0.82) (=0.3) (=0.19) (=0.61)
Breadth —-8.81 -2.30 6.93 1.55
(=1.01) (=1.41) (2.01) (1.41)
Cover 6.95 2.16 —15.15 -4.97
(0.65) (1.08) (=3.59) (=3.7)
Observation 37 37 37 37
R—square 13.59 18.6 46.24 45.62
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Ad 271 AEFA el A7 T ovE, L/ES Ad B
B8] &, StdRoax A7 871 ®7] &< A9l E (Return on

asset) o] EFHALS] 21 ook, 0" & AE 2 WHFSE 1271 H

4R-NNA ZA7F 1,2,3,09] e Zeth 89 w4 A (% 119
.

WA AW oG AE o]FAA L ake d¥AS 3z Hue
HAAA Ao o8 JFS Wi Aoz YEiEth ol 27
o]o]FA A @xte] st A #7128 FAHA 22k coefficient #h
0.0024% w-¢ wtom FAZA FAHE ok €, Sizes)
StdRoa®ll ¥&FE e Zom deiwgted Size?t ARATFE FAHA

2A7} F7Veh, 53] StdRoaol AAG% ol FAA LA Frheh

Aoz Uewth ol 7Y AA wWeAde] & Af ofEArE
o]} FA4 X9 ox g Axtta dMT 5 vk BAWMGIA =
Cover$}t Breadthelx @&l = Zez yekwth =, AlgelA]
AWEE  oldYAEVE WEFE oldFRAA  eake EoleH,
e A~EZF AMets 71 7 SUHESE oldFAA exke
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ool F A o7t A w71 Akl BAA FoAS A AT BAE Aotk
TEMUFE oldFHEA LAFEE) ol FH¥SRes A 2] oA A
AZFENS] 21 g (Size), AA 71D AEFAGN] AI7FE ¥]E (Mkt—to—Book),
A 271 FARE(L/E), Ad 8/ +7] EF ROAS %FHAY =1 #e
F3stom, AdzES stk ZIEF Wl disk Ao [E 1] AHskaih
37 Ay 59 WgEe 2ol wet 5718 dE AT 5YH ¥MSE
e 2ok 19 43, AEA, 29 43, AFEAE AYS RE WS, 3¢
AARE7] F4A @Ak, 49 29 WA AAEY] ek A9, 594 dwd, 4EA,
QA7) eztolth, Fdd FAos HAAEH (OLS) & AMgstgiom &3 Qo g
tgkol ok,
e FE(®) FE(®) FE(®) FE(®) FE(®)
1 2 3 4 5

Fe(t—1) 0.0024 0.0024 0.0024

(1.35) (1.36) (1.35)
Size 0.19 0.20

(3.5) (3.51)
Mkt—to—Book -0.01 —-0.01

(=0.64) (=0.62)
L/E —0.03 —0.03

(-1.32) (-1.38)
Std of ROA 8.00 8.03

(2.83) (2.84)
Cover -1.10 -1.09

(-4.01) (-4.01)
Horizon —0.08 -0.08

(=0.49) (=0.50)
Boldness —0.28 -0.23

(=0.17) (-0.18)
BrokerSize 0.04 0.04

(0.31) (0.33)
Experience 0.09 0.09

(0.54) (0.51)
Breadth 0.46 0.45

(2.08) (2.06)
7 AR 2 N No Yes No Yes No
A JEAd 23 o5 Yes No No No Yes
Observation 7,278 7,270 7,278 7,270 7,278
R—square 0.06 0.43 0.03 0.41 0.08
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ABSTRACT
Does consistency of analyst forecast error affect prices

more than accuracy in Korean stock market?

Ki Jeong Lee

Business Administration and Finance major
The Graduate School

Seoul National University

This study is to test empirically if analyst’s forecasts errors are consistent
and if an analyst with consistent forecast errors impacts more on stock price
formation than an analyst with accurate forecast earnings in Korean stock
market. Prior studies took the accuracy of forecast earnings, which is the
absolute value of realized earnings minus forecast earnings, to evaluate
analysts’ performance. However, consistency in forecast errors is better for
investors, especially who are able to mitigate the systematic bias in
analyst’s forecast earnings, rather than the accuracy with volatile forecast
earnings as investors can easily transform into actual earnings based on
consistency. We used FnGuide data base for analyst forecast earnings, daily
stock information, and company’s quarterly financials from 2005 to 2011.
Main results are as follow;

First of all, an analyst with consistent forecast errors affects more on
prices rather than an accurate analyst while the accuracy is not significant
statistically. The main reason for the result is that sophisticated investors
who can remove the systematic bias have increased in Korean stock market.

Secondly, another hypothesis, an analyst who makes conservative
forecast earnings affects more on the informativeness, is partially supported
from our empirical test. We also found that it is statistically significant that
an analyst reports conservative forecast earnings(lowball) to increase
his/her consistency.

Lastly, with the informativeness based on revision of target prices instead
of earnings revision, results between up—revision and down—revision of
target prices are different. Consistency’s significance is weak despite that
its coefficient is positive on the informativeness. And Accuracy is significant
only when an analyst revises down target prices.

Key words: analyst, forecast earnings, consistency, accuracy, lowball
Student number: 2002—20806
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