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(3 21] B9 1o tigk gAY 23

SeralaE | SRl B# SE t Gl
ChG_CEO -0.435 0.170 -2.559 0.012
MP1-1 0.498 0.084 5.919 0.000
Ast 0.070 0.096 0.730 0.467
MP1 ReV -0.081 0.092 -0.882 0.379
Men 0.034 0.089 0.387 0.699
Age 0.210 0.105 2.014 0.046

mygack | 49 R? = 0287, Fgt = 10.077(p<0.01)
ChG_CEO 0.152 0.635 0.240 0.811
MP2-1 0.593 0.074 7.964 0.000
Ast 0.545 0.402 1.355 0.178
MP2 ReV -0.393 0.374 -1.048 0.297
Men 0.048 0.321 0.149 0.882
Age 0.550 0.419 1.313 0.192

mygack | 49 R? = 0430, Fgt = 16.441(p<0.01)
ChG_CEO -0.014 0.011 -1.268 0.207
MP3-1 0.548 0.122 4.488 0.000
Ast -0.014 0.007 -2.057 0.042
MP3 ReV 0.012 0.007 1.728 0.086
Men -0.008 0.006 -1.329 0.186
Age -0.003 0.007 -0.375 0.708

mygack | £49 R? = 0257, F#k = 8.799(p<0.01)
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(3 22] =29 24 of LA A

S =g B# SE t o
ReS_CEO -0.585 0.208 -2.814 0.006
MP1-1 0.485 0.084 5.742 0.000
Ast 0.073 0.096 0.766 0.445
MP1 ReV -0.090 0.092 -0.982 0.328
Men 0.078 0.092 0.848 0.398
Age 0.202 0.104 1.943 0.054

mygack | 4% R? = 0.295 Fit = 10.397(p<0.01)
ReS_CEO 0.004 0.778 0.006 0.995
MP2-1 0.592 0.074 7973 0.000
Ast 0.543 0.403 1.348 0.180
MP2 ReV -0.394 0.375 -1.053 0.295
Men 0.058 0.332 0.173 0.863
Age 0.548 0.421 1.302 0.196

mEgoF | 4% R? = 0429, Fgk = 16.424(p<0.01)
ReS_CEO -0.022 0.014 -1.646 0.102
MP2-1 0.541 0.122 4.442 0.000
Ast -0.014 0.007 -2.084 0.039
MP3 ReV 0.012 0.007 1.707 0.090
Men -0.007 0.006 -1.036 0.302
Age -0.003 0.007 -0.458 0.648

mEaok | 4% R? = 0264, Fgk = 9.055(p<0.01)
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(3% 23] Pearson A @A S

CEO | CEO MP | MP | MP
SIS [ Spe MP1 MP2 MP3 1—1 9-1 3-1 Asset | ReV Men Age
CEO )
_InS
CEO | g a:.
e | 0913 1
MP1 |-0.262|—0.119 1
*
MP2 | 0.005| 0.132| 0.170 1
*
MP3 |-0.063|-0.124| 0.209 |-0.146 1
kk
ME 1-0.024|-0.113| 0.509| 0.255| 0.170 1
MP 1 g 162| 0.087| 0.052 1
ME | o062 o. 052 0.668|-0.139| 0.223
MP 1 0 123|-0.195| 0.142 3| 0. 5 1
ME -0.123]-0.195 0.142(-0.081| 0.483] 0.270|-0.158
Asset | 0.003| 0.108| 0.064| 0.254]-0.204] 0.207| 0.316]-0.069 1
ReV | 0.120|-0.020| 0.086| 0.166|-0.042| 0.242| 0.218| 0.120| 0.816 1
Men | 0.063|-0.042| 0.104| 0.184|-0.232| 0.223| 0.223|-0.177| 0.643| 0.736 1
Age | 0.024|-0.183| 0.213| 0.149|-0.027| 0.134| 0.158|-0.051|-0.285/|0.011| 0.075 1

sex 1 p<0.01, #* : p<0.05, * : p<0.10
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[ 24] FA718de] 8ol a4 A= %

TEUT | SHHs B#k SE t T
InS_CEO -1.069 0.470 -2.276 0.028
SpC_CEO 0.206 0.305 0.676 0.502

MPI1-1 0.636 0.140 4.535 0.000
NP Ast -0.149 0.164 -0.908 0.369
ReV 0.033 0.157 0.210 0.835
Men 0.060 0.132 0.454 0.652
Age 0.179 0.167 1.072 0.289

2gg°k | 44 R* = 0.297, F#t = 4.135(p<0.01)
InS_CEO -2.713 2.518 -1.078 0.288
SpC_CEO 1.504 1.262 1.191 0.241
MP2-1 0.485 0.142 3.427 0.001
NP2 Ast -0.400 0.811 -0.493 0.624
ReV 0.295 0.721 0.409 0.684
Men -0.334 0.533 -0.627 0.535
Age 0.783 0.807 0.971 0.337

2E8° | 4% R* = 0.245, F#t = 3.129(p<0.01)
InS_CEO -0.006 0.025 -0.237 0.814
SpC_CEO 0.001 0.016 0.054 0.957
MP3-1 0.686 0.157 4.375 0.000
MP3 Ast -0.010 0.009 -1.096 0.279
ReV 0.017 0.010 1.764 0.085
Men -0.016 0.008 -2.105 0.041
Age -0.002 0.009 -0.170 0.865

2ggck | 4% R* = 0481, F#t = 7.897(p<0.01)
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ZEEE! MP1 MP?2 MP3
] 3.189 9255 0.0034
_
A (A) (1.1776) (4.5368) (0.0717)
] 3.783 92.89 0.0259
=1t
ChG_CEO | MI2AIB) | 6197) (4.4703) (0.0723)
g‘ifi};?] ~0.594% 5 -0.34 ~0.0225%
opm AwA|  3.000 92.87 0.0135
© (1.3166) (4525) (0.0844)
3.714 92.73 0.0262
ReS_CEO | 7IEHD) (0.9972) (4.400) (0.0666)
B 0 s 0.14 -0.0397+ %%
(C-D)
2.333 92.63 ~0.0091
B2 7]
WS AE T oy (6.435) (0.0543)
3.208 92,54 0.0050
H o o)
CEO_InS | S FAE) | 47 405) (4.482) (0.0740)
gagel | )
A 0.965 0.09 0.0141
A5 3.067 93.100 -0.0042
J2(G) (1.2576) 4.6711) (0.0637)
AR 3.348 91.914 0.0135
CEO_SpC | o1 0 gy (1.0706) (4.4006) (0.0814)
Al | )
ot 0.281 1.186 0.0177

sk T p < 0.01, =+ 1 p < 0.05 % p < 0.10
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[ 26] 34+ 8o
ik MP1 MP2 MP3
sHdr EE e szad | @eam
R B v e 001D
ReS.CEO | The L ome 00l
CEO_InS _(1(5.046790?* (_22571183) <_00002056>
CEO_SpC <8§8§> &:22; <8:8(1)ela>

#kk 1 p < 001, = p < 0.05 * :p <0.10
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Abstract

The Effects of the CEO
Turnover in State—-owned
Companies on Management

Performance

Joon HOH

Department of Public Enterprise Policy
The Graduate School

of Public Administration

Seoul National University

The first subject of this study relates to the effects of the CEO
tunover in state-owned companies on management performance. The
second subject is about the effects on management performance
depending on the cases, such as whether the successor is of internal
promotion or external recruitment and whether the successor has the

expertise or not. This was an attempt to apply the studies on the
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effects of CEO tunover on management performance which have been
actively studied regarding private companies to state-owned
companies.

With regards to the first topic, the CEO tunover before the term of
office, as well as the CEO tunover itself, had negative effects on
management performance. It is found that the theory that the CEO
tunover has the negative effects on management performance is valid
in the case of state-owned company. Despite the CEO tunover can be
easily predicted because the CEO’s term of office is set by the law
as three years and prepare for the impacts, this result derives from
the facts that the state-owned company has to adapt itself to the
nature of the institutional and political environments. The government
has been doing institutional efforts to ensure the independence and
the expertise of the state-owned company, such as the enactment of
the law 2007, it seems to require intensive efforts to bring it into
reality. If the CEO does not finish the term of office set by the law
and replaced by non-economic reasons, the meaning of the efforts
would disappear. The CEO tunover should be made in accordance
with objective and economic reasons such as the state-owned
company management assessment and the CEQO’s legal term of office
should be abided.

The second issue raised by this study is what kind of person
would be desirable to be appointed as the successor if the CEO
tunover in state-owned company has negative effects on management

performance. Unlike expected, the succession to person from inside
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had negative effects on state-owned company management
assessment ratings. Although it is limited to the current year, the
succession to the person from outside would have positive effects on
management performance. Therefore, it 1s not right to criticize
unconditionally any outside personnel appointed as CEO of
state-owned company and it is necessary to arrange for the most
appropriate person to be appointed to CEO. Although somewhat
abstract, current law demands expertise such as attainments and
experiences on the state-owned company’s business, as well as
personal capacity as CEO. The most important standard as becoming
CEO of the state-owned company would be expertise, but it would
be necessary to apply other detailed eligibility requirements such as
general management skills, vision and innovation capabilities, internal

and external networks.

keywords : CEO tunover, CEO tunover before his term of office,
type of successor, management performance,
state—owned company
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