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1] 24 2

b 3.3% 17.6% 36.1% 52.4% 75.0% 84.6% 90.1% 97.2% 100%
T s
74| 2

o 0.9% 6.4% 18.2% 27.2% 49.1% 63.1% 73.3% 92.2% 100%
T L A

A5 Al s EERAF 1990-994.

s 2 x]8



<E 7> 7|2FAE, dg-siddoely 1992-97d
e T= u|ub JE= < o]
s >1953 <1954 >1963 1954-63 <1954 >1963 1954-63 <1954
Sol () 35.33 47.47 28.60 34.88 45.88 28.93 34.74 45.26
(3.24) (4.76) (2.09) (3.12) (4.59) (1.99) (2.95) (4.69)
el () 8.10 8.14 12 12 12 15.22 15.71 15.81
(2.21) (1.51) 0 (0) (0) (1.16) (1.38) (1.50)
AEen (7] 521) 0.96 0.98 0.89 0.98 0.97 0.88 0.99 0.98
(0.20) (0.15) (0.32) (0.13) 0.17) (0.33) (0.10) (0.13)
7 T3 T 3.88 4.27 3.28 3.89 4.41 3.38 3.80 4.24
(*3) (0.98) (1.00) (1.05) (0.80) (0.89) (1.30) (0.78) (0.86)
TAL A= 0.40 0.69 0.22 0.46 0.76 0.34 0.52 0.80
2FdF(af=1) (0.49) (0.46) (0.42) (0.50) (0.43) (0.48) (0.50) (0.40)
AL M EEAE 61.03 93.87 81.08 109.01 175.03 110.30 199.39 324.38
(RHeD) (576.74) (473.85) (412.45) (597.08) (776.86) (374.30) | (1,137.82) | (1,672.26)
A TELE 1,518.98 1,347.73 1,520.23 1,672.95 1,813.27 1,675.69 2,015.73 2,362.81
(k) (887.93) (547.95) (709.77) (690.35) (777.87) (670.89) (930.62) | (1,003.34)
3,243.69 3,238.49 3,150.04 3,118.21 3,045.93 2,996.50 2,976.48 2,836.24
Az ZEAZH
(796.11) (866.94) (791.00) (750.12) (786.20) (723.52) (701.92) (727.88)
v T 201 377 241 1,254 820 185 1,123 479
Az e dyolE 1992-97d.
* AR BE ol EBEANE BAAAL.
P 1E mgke] A% 1963 o]F FA ZEEVL 69Wol7] wite] old EA4 ZIES} WIS
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<E 8> 72EA, gHddoely 1995-96d #3 g

13 2= S k= & o)At
v 1953> <1954 >1963 1954-63 <1954 >1963 1954—63 <1954
ol () 38.12 49.00 31.62 38.33 48.29 31.36 37.70 48.42
(3.28) (3.40) (1.50) (2.76) (3.1D) (1.58) (2.53) (3.65)
8.40 8.48 12 12 12 15.03 15.92 15.82
TEFAF (D)
(1.94) (1.12) 0) 0) 0) (1.02) (1.56) (1.59)
_ _ 1 1 0.91 0.98 0.99 0.94 0.99 0.98
AEAR (7] E=1)
0) (o)) (0.29) (0.14) (0.1D) (0.24) (0.08) (0.15)
7R Y 5 4.08 4.19 3.58 4.05 451 3.55 4.02 3.98
) (1.08) (0.86) (1.10) (0.74) (0.81) (0.91) (0.71) (0.72)
FAE HE 0.44 0.75 0.4 0.60 0.84 0.36 0.66 0.82
AFAFE(ARF=1) (0.51) (0.44) (0.50) (0.49) (0.37) (0.49) (0.48) (0.39)
A B ZELE 20.32 40.53 103.07 30.82 238.60 64.00 305.00 530.00
(2-9) (101.6) (142.57) (525.48) (125.11) (795.00) (207.60) | (1,106.62) | (1,802.84)
A 2ERAE 1,796.24 1,867.34 2,084.04 2,236.55 2,305.58 2,304.91 2,755.31 3,146.36
(H9) (654.61) (685.99) | (1,177.96) | (669.97) (969.77) (543.20) | (1,140.32) | (1,112.09)
3,044.98 3,095.81 3,135.35 3,063.73 2,993.65 2,983.04 2,791.42 2,652.19
A7F LEAIZE
(801.98) (728.73) | (1,018.74) | (884.87) (859.10) (698.53) (616.11) (676.51)
AE deE W3} 1.09 1.10 0.95 1.53 1.81 1.30 2.27 2.66
(%) (1.08) (0.68) (0.86) (1.09) (1.43) (0.99) (1.59) (1.63)
*H= T 25 32 45 154 77 33 149 45
A5 g-gddolE 1995-961.
@ HH ZE Q] BEAAE BAFAS.
b 1Z wuke] A9 196349 olF =4 FIETL 69o]r] wjie] ol 24 FIES WS

A& sty
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1l 1,
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FARYe e g

H;, = ay+a, X, + ByTreat; + 6y Re form, + 6, Treat; X Reform, +¢; ;- (1)
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(DI Y @2)elA 242 162.11, 194.69°17 = v} A4S
| e o]= 19959 &ASAA

B3 A7 ZRANS HFAoR 195X 7 Stk Aotk <X
11> A571(2006) A H 1% o]stE TAHGEC R o] BA3% A

ojth. o] AfolE <X P wiHAE A o] A el vl
Zg A 7HE %gs}ﬂ S Ao ® Ve
oz AHAd UMz AAMNE a3z ojdAow yehd

- az-%—;— el BY, FAAE HFES JFoR AYARe oA
ARoR Wrold BASAY. 4L 8 AAREE FALDR 74
Azton 48 Bl EROR U F Azt viste] o] EAE ¥
4g AN <E 1 %ol AR SesFo] F3F

oA FstgFo]l WFAFTF ¥LFF, 2o Goldu FAAL =
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A3 1
EAA: 1F vyl = 1% F 19639 o]F EA IZTE
&M A7 ZEATF
523y (D) (2)
—294.81 2% —429.27 3xxx
A (=1)
(7.122) (10.358)
—186.120%xx —54.01 2%
AW (=1)
(5.647) (7.604)
162.11 1% 194.690%#x
AAHF2] g HAF(=1)
AT e (8.820) (8.454)
121.61 1%
AT oJH(=1)
N (7.981)
—14.821 %xx
o]
(2.691)
0.095 %
o] Al
; (0.033)
66.39 2% %
59 odA
e (3.621)
—4.540%xx
5/ e} (?__/\ Xﬂl
Sorer A (0.153)
AEr| X 0
Observations 80,687 80,687
Adjusted R* 0.037 0.137
F Statistic 1032.270%xx 751.87 2%

PAS=

A FATZAF 1989-99.
#p<.1; #xp<.05; #*xxp< 01
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<X 11> o]Fakt w44

A aF o5t

Faus A
7 (1) (2)
—240.830:#:x —374.501%xx
AL (=1)
EA (5.046) (9.237)
—303.521 %5+ 133.558%xx
B H(=1)
e (5.866) (10.946)
206.400%#+ 206.07 4w
AR Y G(=1
ST AT (=D (8.932) (8.571)
117.980#x
AZo|H(=1)
i (7.975)
8,908+
o
el (2.600)
0.032
o ﬂi
Hrel A 0.032)
53.016%%+
TS0l
ST (4.484)
3.566%
57 e} od/\ Xﬂ v A
A A (0.237)
AL m X 0
Observations 80,687 80,687
Adjusted R* 0.058 0.137
F Statistic 16423625+ 754461 %

Az AABEAFZAF 1989-99d.

*p<.1; *#p<.05; #*xp<.01
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<E 12> olFAE 4
EAATS: IF vyl B 1 F 196349 o]F A IIZE
AYAE: (1) 1= 5 1954-63d =4 I3 E; (2) 1% F 1954d old & IZE
(3) = o] = 1963 o]F A FIE; (4) W= o)A = 1954—-634d o|3 =4 FIE;
(5) = ol & 1954 o]d &4 FITE
FTEHS AZF ZEAZE
(1) (2) (3) (4) (5)
I —476.228xxx —500.301 #xx —466.106%xx —455.24 6% —477.957 xxx
AARF(=1)
(13.091) (13.973) (13.973) (13.226) (14.219)
) N —98.172xxx —148.176xxx —210.786%xx —208.296xxx —303.238xxx
g H(=1)
(10.981) (14.786) (24.997) (19.360) (27.520)
7 A Grax] 2] 129.028xxx 141.107%xx 190.87 2 274 667 %xx 242.055%x
F(=1) (12.173) (13.793) (20.506) (12.985) (15.800)
AT 0 O O 0 0
Observations 43,508 40,108 32,998 39,741 35,944
Adjusted R* 0.156 0.147 0.167 0.158 0.184
F Statistic 473.393%:%:% 407.68 9% 389.177#xx 440,993 477.220%%%
g AAZEATZAF 1989-994.
#p<.1; **p<.05; #x+p<.01
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<E 13> o]zt #4443 4

e ddoly 1992-974d, EAAWG: 1Z u|gk
FEus AT 2T
Bk 0 2) (3)
— 954,200 —219.373xxx —018.240%xx
AR (=1)
eeT (74.797) (80.707) (80.628)
—942.659%xx — 914,435k —216.286%#x
Az (=1)
12 (38.844) (58.854) (58.846)
2 AN S 7] 7] W S 122.039 144.910% 145.721%
(=1) (77.990) (77.770) (77.613)
] 999156 189,733+
AEAH(=1)
[ (67.637) (69.780)
~992.953 ~18.150
ol
(16.860) (17.136)
0.188 0.152
Lol AT
I (0.208) (0.209)
i 58.58 2 61.330%x
L pi
e (27.124) (27.096)
el A 3,325 —3.34 5%
al pa
e (0.964) (0.963)
0.002
HoE A
(0.012)
292.492x
T F
e (13.250)
7% AL —110.008##x
Ao (=1) (24.371)
AT n X O O
Observations 4,680 4,680 4,680
Adjusted R? 0.016 0.032 0.036
F Statistic 05.758#xx 13.925 %+ 12,6624+

A d-e-sigddeolE 1992-974.
#p<.1; **p<.05; #x*xp<.01
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- ddlolE 1995-96%

CE 14> o] FAE BAAT 5
d 5l

e A 22ATE
2y (1) (2) (3)
—9288.615%x —303.801 % —330.968#x
AW (=1)
(143.765) (142.840) (140.295)
—398.980xx —227.622x% —232.237%
el (=1
128 (=1 (106.901) (122.211) (122.871)
A 22 7] ] 2 262.096% 282.044x 306.510%x
(=1) (151.767) (150.567) (147.889)
233.719 210.843
AZo|HE(=1)
17 (163.019) (161.392)
—4.438 —-2.662
Lol
(4.053) (4.139)
g —37.266%#x ~10.405
a1l RN
T (11.172) (12.495)
—-0.002 —-0.003
H 2R AE
(0.016) (0.016)
—-26.016 ~11.171
7 A
P T (29.732) (29.497)
TAHE A= —104.264xx -76.147
2 E(=1) (51.180) (50.645)
CE e o] —103.875#x —98.61 2
(=1) (47.761) (50.081)
A7E 9 ey 44.396 94.110%x*
A5 (=1) (47.006) (47.006)
254 g X X O
Observations 1,120 1,120 1,120
Adjusted R 0.012 0.030 0.073
F Statistic 5.638 %% 4.11 4 4.97 6w

Abs: dj-gHd el 1995-96d.

#p<.1; #xp<.05; #**xxp< 01
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B (1) (2) (3)
A A (=]) ~158.666% ~168.020%#* —174.495%%
(82.538) (82.075) (80.587)
el (= ]) —210.757##x ~147.049x ~145.359%*
(73.460) (75.262) (73.989)
QA ] 2 W S 165.821x 177.514x 178.428%
(=1) (99.074) (98.325) (96.558)
o 255.559% 295.855% 264.393
dEelT =D (154.920) (162.436) (161.113)
ol —9.516%* —-2.473 -1.340
(3.774) (4.211) (4.300)
. —38.927%xx —27.51 2% —4.775
WA
(9.285) (9.720) (10.698)
0.002 0.0001
N EAS
(0.016) (0.016)
Az el = ~25.361 -9.318
(30.289) (30.124)
FAL DB ~72.192 ~49.284
Zfol R (=1) (51.319) (50.825)
wEZY EA oy —-91.882% ~88.447%
(=1) (47.463) (49.866)
AZE 8] 2R 74.910 120.83 4
EA o ¥ (=1) (47.229) (48.278)
—0.14 4% —0.123%%x
EESS
(0.038) (0.037)
AEH v X X 0
Observations 1,120 1,120 1,120
Adjusted R? 0.028 0.044 0.082
F Statistic 6.389%xx 5.269%%x 5.353%kx

A s ddoly 1995-96d.

#p<.1; #xp<.05; #*xxp<.01
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—-90.555
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28.366
CE LR T
JE R 2 (26.278)
249.071
AEoAH(=1)
(o (160.656)
0.071
Lol
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7 [e) ﬂ/\
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—-0.0005
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(0.016)
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A 5
A (29.602)
—47.481
TS AE ARl (50.917)
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wEZT EAOR(=1)
EH AT (19.896)
AZF 9 2R 121.678x*x
EA AR (=1) (48.421)
. —0.161%%#
(0.046)
2% oy 0
Observations 1,120
Adjusted R* 0.080
F Statistic 5.4 37 %

g gig-diddely 1995-96d.
#p<.1; #xp<.05; #*xxp< 01
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Progressivity Wedge
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Abstract

The Effect of 1995 Tax Reform

on Labor Supply in Korea

Chun Dongmin
Department of Economics

The Graduate School

Seoul National University

Due to the 1995 tax reform in Korea, tax bracket, marginal tax rate,
and tax deduction system were adjusted, resulting in significant decrease
in tax progressivity. In this study, we regard the 1995 tax reform as a
natural experiment and conduct a difference—in—difference analysis to
analyze how the labor supply was reacted differently by groups. The
data we use is from 1989-99 Economic Active Population Survey and
1992-97 Daewoo panel data. Our result reveals that the treatment
group showed a increase in hours worked relative to the control group
after the tax reform. Furthermore, the group experienced larger increase
in the post—tax wage rate showed larger increase in hours worked.
Finally, we find that omitted variables may bias the estimates
downward, and that the imprecise group composition may significantly

bias the estimates upward.

keywords : labor supply, tax reform, difference—in—difference
Student Number : 2015-22527
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