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The Effect of Working capital on Market Competition Performance

——Based on environmental dynamic regulating effect
CHEN Shou, WU Qi-hong, SONG Zhen, LI Chuan-guo

(School of Business Administration, Hunan University, Changsha 410082, China)

Abstract: Based on the data of listed companies in manufacturing industry from the year 2000 to 2011 and the
method of dynamic panel GMM, this article analyses the regulating role of environmental dynamism on the
relationship between working capital management efficiency, liquidity and product market competitive. The
conclusion demonstrates that in the dynamic environment, the current asset turnover period, the account receivable
turnover period, the Inventory turnover period, and the cash turnover period are in significant negative correlation
with the product market competitive performance, while the account payable turnover period shows positive
correlation with the product market competitive performance; And the liquidity is negatively correlated with
competitive performance. The environmental dynamism has a significant regulation role in the process, and the
higher the environmental dynamics, the stronger its regulating role. Moreover, when the industry concentration is
low and the firm stands at backward position in the industry competition, the regulation effect of environment
dynamism become stronger.
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