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Research on Multi-task and SOEs’ Executive Compensation Incentive Based on
Fairness Preference
YAN Yanyang?, JIN Peng!
(1. College of Finance and Statistics, Hunan University, Changsha, 410079, China.)
Abstract: Through bringing fairness preference of principal and agent into multi-task principal-agent model,
we study optimal incentive mechanism of SOEs’ executives based on fairness preference. The results show that
in the aspect of production task, when multi-task cost function is independent and complementary or
substitution is enough small, the fairness of SOEs’ principal and agent would make optimal compensation back
to fair level by the paths of both direct and indirect impact. And the indirect impact represents that fairness
firstly impacts expect compensation by impacting optimal incentive intensity firstly. the fairness preference
between principal and agent exists substitutive effect. In the aspect of social stability task, explicit incentive is
not efficient way for this task, so government needs resort to implicit incentive. Besides, we find that the
executive with higher education level has more strong fairness preference.

Keywords: Fairness Preference; Multi-task Principal- agent; Compensation Incentive; SOEs



