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Abstract

This thesis deals with the reliability and maintenance of structures that are dam-
aged by shocks arriving randomly in time. The degradation is modeled as a cu-
mulative stochastic point process. Previous studies mostly adopted expected cost
rate criterion for optimizing the maintenance policies, which ignores practical im-
plications of discounting of maintenance cost over the life cycle of the system.
Therefore, detailed analysis of expected discounted cost criterion has been done,
which provides a more realistic basis for optimizing the maintenance. Examples
of maintenance policies combining preventive maintenance with age-based replace-
ment are analyzed. Derivaion for general cases involving preventive maintenance
damage level have been discussed. Specific cases are also considered.
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Chapter 1

Introduction

1.1 Introduction

One of the important area of interest in reliability theory is the study of various
maintenance policies in order to reduce the occurrence of system failure. Over the
years various probabilistic models have been introduced, each with its own intrinsic
cost structure. One main problem is to compute an expression for the expected
long run cost per unit time so that the optimization policy may be determined.

Critical engineering systems in nuclear power plants, such as reactor fuel core
and piping systems experience degradation due to stresses and unfavorable envi-
ronment produced by transients or shocks in the reactor. For example, unplanned
shutdown and excursion to poor chemistry conditions cause degradation through
corrosion, wear and fatigue processes. To control the risk due to failure of a crit-
ical engineering system in the plant, maintenance and replacements of degraded
components are routinely performed. Because of uncertainty associated with the
occurrence of shocks and damage produced by them, theory and stochastic processes
play a key role in estimating reliability and developing maintenance strategies.

The failure of a system or structure occurs when its strength drops below a
threshold that is necessary for resisting the applied stresses. Technically the total
damage experienced by a system can be modeled as a sum of damage increments
produced by individual shocks. To Incorporate uncertainties, shocks are modeled
as a stochastic point processes and the damage produced by each shocks is modeled
as a positive random variable. In essence, the cumulative damage is modeled as



a compound point process (Smith 1958). The theory of stochastic processes and
mathematical reliability analysis have been discussed in several monographs (Aven
1999, Barlow and Proschan [19], Cox [27], Feller [28] and Tijms 2003). Mercer
[30] developed a stochastic model of degradation as a cumulative process in which
shocks arrive as a poisson process. A more generalized formulation of damage using
compound renewal process was presented by Morey [32], and he derived distribu-
tion of the first passage time or reliability function. Kahle and Wendt [29] modeled
shocks as a double-stochastic Poisson process. Ebrahimi [31] proposed a cumulative
damage model based on the Poisson shot noise process.

The cumulative damage models are popularly applied to the optimization of
maintenance policies using the condition or age based criteria. Nakagawa [16] for-
mulated a preventive maintenance policy was analyzed by Boland and Proschan
[20]. Later several other policies were investigated by Nakagawa and co-workers
(Nakagawa and Kijima [3], Nakagawa and Yasui 1993 and Qian et al. [2]). Aven
[10] presented an efficient method for optimizing the cost rate. An in-depth dis-
cussion of inspection and maintenance optimization models is presented in a recent
monograph ,Nakagawa [18].

Previous studies (like Qian et al [2]) mostly adopted asymptotic expected cost
rate criterion for optimizing maintenance policies. However, in van der Weide et al
[9] optimization of discounted cost, which is more pertinent to practical applications
is considered.

1.2 Thesis Organization

In chapter , two of the most commonly used maintenance policies (Age and
Block Replacement policies) are discussed. Relation between the two policies is also
discussed. In chapter , various events and probabilities associated with stochastic
process model are defined. Chapter includes the derivation of asymptotic cost
rate for various models in stochastic process model. Examples for the results derived
in chapter are given in chapter ().



1.3 Research Objectives

The main objective of the thesis is to analyze the maintenance methods imple-
mented to optimize the cost rate criteria. This thesis includes the study of common
maintenance policies and stochastic process model. In particular, the thesis deals
with following topics.

e To analyze the commonly used Age and Block Replacement policies for main-
tenance of engineering systems and relation between them.

e To analyze the stochastic process model used for optimizing cost rate for
maintenance policies based on the assumptions that total damage and time
of occurrence of shocks forms a stochastic process.

e To analyze the importance of discount factor in the stochastic process model
since discount factor is more often applicable to empirical data.



Chapter 2

Common Maintenance Policies

2.1 Introduction

One of the important area of interest in reliability theory is the study of vari-
ous maintenance policies in order to reduce the occurrence of system failure. Two
policies of particular note are age replacement policy and block replacement policy.
For an age replacement maintenance policy, scheduled replacement occur whenever
an operating unit reaches age T'. For block replacement maintenance policy, sched-
uled replacements occur every 7' units of time. Over the years various probabilistic
models have been introduced, each with its own intrinsic cost structure. One main
problem is to compute an expression for the expected long run cost per unit time
so that the optimization policy may be determined. In the past, the calculations
for the age replacement policy and the block replacement policy have been treated
separately, we will show however that there is a simple and elegant cost relationship
between theses two policies.

A general cost mechanism was introduced by Puri and Singh, [26]. However
these authors were interested only in optimization results and considered only the
age replacement policy. Thomas H. Savits, [I] gave a more general model. Section
and delineate the notions of age and block replacement policies. The
expected long run cost per unit of time is also calculated.

2.2 Age Replacement Policy

Failures of units are roughly classified into two failure modes: catastrophic fail-
ure in which a unit fails suddenly and completely, and degraded failure in which
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a unit fails gradually with time by its performance deterioration. In the former,
failures during actual operation might sometimes be costly or dangerous. It is an
important problem to determine when to replace or preventively maintain a unit
before failure. In the latter, maintenance costs of a unit increase with its age, and
inversely, its performance suffers some deterioration. In this case, it is also required
to measure some performance parameters and to determine when to replace or pre-
ventively maintain a unit before it has been degraded into failure state.

In this section, we consider the replacement of a single unit with catastrophic
failure mode, where its failure is very serious, and sometimes may incur a heavy
loss. Some electronic and electric parts or equipment are typical examples. We
introduce a high cost incurred for failure during operation and a low cost incurred
for replacement before failure. The replacements after failure and before failure
are called corrective replacement and preventive replacement, respectively. In this
chapter we assume that the distribution of failure time of a unit is known a priori
by investigating its life data, and the planning horizon is infinite. It is also assumed
that an operating unit is supplied with unlimited spare units.

The most reasonable replacement policy for a unit is based on its age, which
is called age replacement. A unit is always replaced at failure or time 7T if it has
not failed up to time 7', where T' (0 < T" < o0) is constant. In this case, it is
appropriate to adopt the expected cost per unit of time as an objective function
because the planning horizon is infinite.

2.2.1 Replacement Policy

Consider an age replacement policy in which a unit is replaced at constant time
T after its installation or at failure, whichever occurs first. We call a specified time
T the planned replacement time which ranges over (0, 00]. The event {T" = oo} rep-
resents that no replacement is made at all. It is assumed that failures are instantly
detected and each failed unit is replaced with a new one, where its replacement time
is negligible, and so, a new installed unit begins to operate instantly. Furthermore,
suppose that the failure time Xy, (k = 1,2, ...) of each unit is independent and has
an identical distribution F(t) = Pr{X; <t} with finite mean x, where F =1—F,
Lep= [i° F(t)dt < oo



A new unit is installed at time t = 0. Then, an age replacement procedure
generates a renewal process as follows. Let {X;}2; be the failure times of the
successive operating units. Define a new random variable Z;, = min{ Xy, T}(k =
1,2,...). Then, {Z;}¢2, represents the intervals between replacements caused by
either failures or planned replacements such as shown in figure . A sequence of
random variables {Z;}7° | is independently and identically distributed, and forms
a renewal process, and has an identical distribution

O Planned replacement at time T' X Replacement at failure

Figure 2.1: Age replacement policy

F(t), for t<T
1, for t>T

PriZ, <t} = {

We consider the problem of minimizing the expected cost per unit of time for
an infinite time span. Introduce the following costs. Cost ¢; is incurred for each
failed unit that is replaced; this includes all costs resulting from a failure and its
replacement. Cost ¢z (< ¢; ) is incurred for each non-failed unit that is replaced.
Also, let Ny(t) denote the number of failures during (0,¢] and Ny(¢) denote the
number of replacements of non-failed units during (0,¢]. Then, the expected cost
during (0,¢] is given by

C(t) = L E{N1(t)} + 2 E{ Ny ()}

When the planning is infinite, it is appropriate to adopt the expected cost per unit
of time lim;_,., C(t)/t as an objective function.

We call the time interval from one replacement to the next replacement as
one cycle. Then, the pairs of time and cost on each cycle are independently and
identically distributed, and both have finite means. Thus, the expected cost per
unit of time for an infinite time span is

Ot Expected cost of one cycle
C(T) = lim (t) — P Y

t—oo Mean time of one cycle
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We call C(T') the expected cost rate and generally adopt it as the objective
function of an optimization problem.

When we set a planned replacement at time 7'(0 < 7" < oo) for a unit with
failure time (, the expected cost of one cycle is

aPr{X <T}+coPr{X >T}=cF(T)+ c,F(T) (2.1)

and the mean time of one cycle is

/ CHAPHX <0+ TPHX > T) — / "Rt + TR(T)
. /TtdF(t) + TR(T)
= —[tF(D)]; + / ' F(t)d(t) + TF(T)

T
= / F(t)dt (2.2)
0
Thus, the expected cost rate is
il F(T) + o F(T)
[ Ft)dt

where ¢; = cost of replacement at failure and ¢, = cost of replacement at planned
time T with ¢ < ¢;.

O(T) =

(2.3)

If T' = oo then the policy corresponds to replacement only at failure, and the
expected cost rate is

C(o0) = lim C(T) =

&1
T—o0 )

(2.4)

2.3 Block Replacement Policy

If a system consists of a block or group of units, their ages are not observed and
only their failures are known, all units may be replaced periodically independently
of their ages in use. The policy is called block replacement and is commonly used
with complex electronic systems and many electrical parts.



2.3.1 Replacement Policy

A new unit begins to operate at time ¢t = 0, and a failed unit is instantly detected
and is replaced with a new one. Furthermore, a unit is replaced at periodic times
ET(k = 1,2,3...) independent of its age. Suppose that each unit has an identical fail-
ure distribution F'(¢) with finite mean p and F"(t) (n = 1, 2...) is the n-fold Stieltjes
convolution of F(t) with itself ; i.e. F™(t) = fot F Yt —uw)dF(u) (n = 1,2,3...)
and FO(t) =1 for t > 0.

(k—1)T kT (k+1)T

O L3 N L3 L3 L3 O
1\ N ra) N N N N

o

O Planned replacement X Minimal repair at failure

Figure 2.2: Block Replacement Policy

Consider a block consisting of one unit and one cycle with constant time T
from the planned replacement to the next one. We consider the block of unit
to calculate maintenance cost of one unit and its subsequent replacements. Let
c1 be the cost of replacement for a failed unit and ¢y be the cost of the planned
replacement. Then, because the expected number of failed units during one cycle

is M(T), =52, F™(T) (Sheldon M. Ross[33]), the expected cost in one cycle is,
ClE{Nl(T)} + CQE{NQ(T)} = ClM(T) + co

Therefore, the expected cost rate is

M(T
C(T) = [aM(T) + ¢ (2.5)
T
If a unit is replaced at failures, then, T" = oo. Taking into account the fact that
limp_, o @ = i, we conclude that expected cost rate in this case will be %

2.4 Cost Relationship between Age and Block
Replacement Policies

This section analyzes the cost relationship between block replacement policy and
age based replacement policy as proposed by Thomas H. Savits, 1988 [I]. The
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basic ingredient for this model is a stochastic process {R(t),0 <t < X}. R(t) is
interpreted as the operational cost of a unit on line during a time interval [0t).
Hence, we assume that R(0) = 0. The random variable X is assumed to be positive
and designates an unscheduled replacement ; i.e. after ageing X units of time the
item is to be replaced by a new identical unit. The cost for such an unplanned
replacement is ¢y .

The above mechanism does not preclude the possibility of unit breakdowns dur-
ing the time interval [0, X). In such a case, we assume that the unit is repaired
each time and continues functioning at some level of operation. The cost for these
repairs would be incorporated into the cost function R(t). Thus X is distinguished
as the time of a major breakdown which is not repairable; all other breakdowns are
considered to be minor and repairable.

Note that R(t) represents the unit operational cost over the time interval [0, )
as opposed to the time interval [0,¢]. This choice is just a matter of notational
convenience.

It is customary to adopt some type of maintenance policy in order to reduce
the occurrence of system failures. Two policies that we consider in this paper are
age replacement and block replacement. In the case of an age replacement mainte-
nance policy, a scheduled(or planned) replacement occurs whenever a functioning
unit reaches age T. In the case of block replacement policy, a scheduled replace-
ment occurs every T units of time, i.e. at the times T, 2T, ---. In either case, the
cost of a planned replacement is cs.

Thus there are three distinct types of costs built into our model: ¢, the cost
for an unplanned replacement; ¢y, the cost for a planned replacement due to some
maintenance policy; and R(t), the unit operational cost.

2.4.1 Operation Cost for Age Replacement Policy

We now want to analyze the total operational cost for each type of maintained
system in more detail. In particular, we shall obtain expressions for the long-run
cost per unit time, the so-called infinite-horizon case.



Let {R;(t),0 <t < X;},i =1,2,---, be independent copies of {R(t),0 <t <
X}. Ry(t) denote the operation cost of replaced unit in the i cycle. For conve-
nience we shall ignore the cost of the initial unit at time ¢ = 0.

We first introduce the following notation:

Y, 0, if k =0,
Pl Zi+ -+ 2, ifk=1.2,--
and
RY(t) = R;i(t+) if 0<t<Z
! Ri{(Z;) + alix,<r) + 2l x,>m) if t>Z;.
for i=1,2,---. Here I, denotes the indicator function of the set A.

If K4(t) denotes the total operational cost over [0,¢], it is easy to see that for
XkStSXk-i-la k:()a]-a"'a

Ka(t) =Y Ri(Z:) + Riga(t = Xp) (2.7)

Here we use the convention that an empty sum is 0. Since the expression ([2.7))
also depends on the maintenance parameter T, we sometimes use the more explicit
notation K4(;7T) instead.

We now denote the expected total operational cost E[K4(t)] by Ca(t) (or
Ca(t;T)). Thus by the theory of renewal reward processes, we conclude that

(provided E[|R*(Z)]] is finite). Equation ({2.8)) says that the expected long run cost

per unit time is the average cost per cycle divided by the average length of a cycle.
It is now convenient to introduce the notation

A(T)=FER (2))=FERT)+ ;T < X|+ ER(X) 4+ c1; X <T] (2.9)
We also observe that A(T') = E[K4(Z;T)].
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2.4.2 Operation Cost for Block Replacement Policy

For block replacement policy we use the following notation:

[0 if k=0
THZN Xy Xy i k=1,2,- -

If Kp(t) denotes the total operational cost over [0,¢], one can see that

Kg(t) = Ri(T) + c it 0<T <oy,
BTS2 Ri(X) +ker+ R (T —op) +ep if 0, <T < op, k=12

Now, since we have renewals every T units of time, it follows from the theory
of renewal reward processes that the expected long run cost per unit time is the
average cost per cycle divided by the average length of a cycle; i.e..

Cp(t) _ ElKp(T)]

Jp(T) = lim —== = —— (2.10)

2.4.3 Comparison between the two policies

Let B(T) = E[Kp(T)]

B(T) = E[Kp(T)]
= E[Ri(T)+e30<T <oy

oo k
+ Zk:l E[Zizl Ri(X;) + key + Ry1 (T — o) + co; 06 < T < 014
) k
- Zk‘:l Zi:l E[R'L(X'L) + Cl; Ok < T S O—k’—i-]_]
+ Zk:o E[Ry 1 (T —o1) + co;01 < T < 0py1]

- Zkzo E[Rpy1(Xpq1) +c1; 000 < T

J/

-~

I
+\Zk:0E{Rk+1(T —op) + 250, <T < 0k+1]1 (2.11)

-~

II
L= Zk:() E[Ry1(Xg1) + ciyon41 < T

- Zk:o E[Rii1(Xp1) +cr;0p + Xpp1 < T
- Zkzo E|E[Ri41(Xyt1) + 15 0% + Xy < T1]

11



The last step follows from the fact that {R;(¢),0 <t < X;} are independent copies
of {R(t),0 <t < X}. Hence

I = / [E[R(X) + c1; X < T — 2] dU(z). (2.12)
(0,7

II = Zlio E[Rk1(T —oy) + co; 06 < T < 0p41]
_ ZZZOE[RkH(T—ak)Jch;ak < T, X1 >T — oy
(Noting that oy = o + Xpp1)
— OOOE[E[Rk+1(T—Jk)+62;ak<T,Xk+1 >T — o]

. (2.13)

The last step follows from the fact that {R;(¢),0 <t < X;} are independent copies
of {R(t),0 <t < (}. Hence

m = / EIR(T - 2) 4+ c: X > T — 2]dU(x) (2.14)
[0,T)

Where U(z) = Y 7, P(oy < ) is the renewal function generated by the indepen-
dent and identically distributed sequence X, Xo,--- .

Hence, substituting (2.12)) and (2.14)) into equation (2.11)) and recalling equation
(2.9) we obtain the main result, which goes as follows

The average cost per cycle in the age replacement maintenance policy case,
A(T), and in the bloc replacement maintenance policy case, B(T) are related by
the following equation :

B(T) = /[O ., A(T — z) dU () (2.15)

Hence if we know A, we can find B. conversely, if we know B, we can find A as

12



follows,

A(T) + /O BT —1)dG(z)  (where G(x) = P(X < 1)) (2.16)
— A(T) + /0 ' ( /[0 o, ATz =) dU(y)) dG(z)
= A(T) + /OT (/{0’”) AT — 2 —y)d (Z:’ZO P(oy, < y)>) dG ()
= A(T) + /OT ( /[0 o AT =z —y)d (Z:‘;O Gk(y))) dG(x)

— A(T) + /0 AT -na (7 @) (2.17)
But
ST G = 14y G a)
Z:O:o Gl (z) = U(z)-1
d(zz; Gk“(x)) — dU(z) — 6d(x) (2.18)
From equations 2.17) and [2.18]
/ AT - 2) (AU (x) — 6d(x))
/ AT —z)dU(x / A(T — z) dd(x
— A1)+ /A( - 2)dU(@) - A(T)
:/ T —x)dU(z
= (2.19)
From equations - 2.16] and 2.19] -
B(T) = A(T) + / ' B(T — ) dG(z) (2.20)

Therefore, from Equations (2.15)) and (2.20)), we conclude that A can be found if B
is known and conversely.

13



2.5 Discount Cost

In the coming chapters we will also include the discount factor in calculating
expected cost rate. Discount cost describe the weights placed on costs that occur
at different points in time. In economic literature, several mathematical functions
give more weight to the present cost than to the future cost.

For better understanding of Discount factor, consider the following explanation.
x units of money at time 0 does not have the same value as x units of money at
time t. To find the relation between the value of money at two different times we
introduce the notion of discount factor. Discount Factor is defined as the amount
of money needed to be deposited at time 0 so that the value of money at time t is
equal to 1.

It is quite natural for the discount factor to depend on the interest rate r. The
most well-known discount function is the discount-utility model proposed by Samuel-
son [24|]. According to this model, the discount factor at time t is given by

Dt)=e""r>0 (2.21)

This type of discounting is also called exponential discounting. Hence if we want to
deposit x units at time t then we need to deposit xe™" units at time 0

As an alternative to exponential discounting, several hyperbolic functional forms
for the discount function have been proposed: Herrnstein [21] and Mazur [22] sug-
gested the function

Dit)y=(1+pt)"", B>0, (2.22)
and Loewenstein and Prelec [23] generalized this form to

Dt)=(1+8t)"% o3>0 (2.23)

Equations and are called hyperbolic discounting and generalized
hyperbolic discounting, respectively. For hyperbolic discounting, future cost is at-
tached more weight than for exponential discounting and a person’s discount rate
is declining over time rather than being a constant. A hyperbolic discount function
often fits empirical data better than the exponential discount function. Exponen-
tial and hyperbolic discounting are special cases of generalized discounting:
converges to exponential discounting with rate 3 as a — 0 and simplifies to

14



hyperbolic discounting for a = 3.

There is a fundamental difference underlying hyperbolic and exponential dis-
counting. To understand the difference consider the following example.

Suppose one deposits v; = $100 in a bank which pays hyperbolic interest rate
with 8 = 0.3. After 5 years, i.e. when t; = 5 we get V; = $250. Now suppose
at this point another deposit of vy = $200 is made in the same bank. Now at
this point of time we have vy = V5 = $200, t5 = 0 and V; = $250, so V5 < V4.
After a gap of 10 years t; = 15, t = 10, v; = $100, v, = $200. Finally, we get
Vi = $550, and V5, = $800. So that V5 > Vi. The conclusion is that the value
reverses since duration (¢) acts multiplicatively on the initial deposit (v). As the
years pass, any differences in time of deposit are diminished in relative importance
to difference in the amount of initial deposit.

On the other hand, suppose one deposits $100 in bank which paid with expo-
nential interest rate and after 5 years it grows to $250. Now at this point, if one
deposits $200 in the same bank then there would be no time, no matter how long,
where the values of two deposits reverse. Exponential growth describes compound
interest. Interest is calculated based on the amount accumulated at the start of the
period, not on the initial deposit.

Hence deviation from exponential discount functions are often considered by
economists to be irrational (Strotz|25]). There is indirect evidence (Ainsle, 1974;
Logue, 1988; Rachlin & Green, 1972) with non-human and human subjects that
subjective delay discount functions do indeed deviate from exponential form. For
instance, a pigeon might choose two pellets of food delayed by 14s over on pellet
delayed by 10s(both alternatives fixed in time) but reverse its preference after 10s
have passed, choosing one pellet immediately over two pellets delayed by 4s. This
sort of preference reversal is predicted by hyperbolic discount functions but not by
exponential ones.

On the basis of a series of experiments with pigeons as subjects, Mazur(1978)
found direct evidence that pigeon’s delay discount functions are not exponential
but are hyperbolic.
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2.6 Conclusion

The expected long run cost for the age based replacement policy and block
based replacement policy is found to be % and %T) respectively. The other
important results gave the relationship between two maintenance policies in a way
that the operation cost of one replacement policy could be calculated from the

other. The results were as follows

B(T) — 4) AT =0 aU)

B(T) = A(T)+ /[0 T)B(T—x)dG(:E)

These results help in calculating the operation cost due to age and block re-
placement policies, which are most commonly used. One can compare the opera-
tion cost due to these replacement policies with the replacement policies discussed
in the coming chapters. And depending on the model one can use replacement
policies which is cost effective.

Previous studies mostly adopted expected cost rate criterion for optimizing the
maintenance policies, which ignores practical implication of discounting of mainte-
nance cost over the life cycle of the system. Therefore, in the last section, concept
of discounting is explained. Mainly the two discounting, hyperbolic and exponen-
tial discounting are discussed. In the coming chapters expected cost rate will be
calculated considering exponential discounting.
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Chapter 3

Stochastic Process Model

3.1 Introduction

Chapter (3), () and (5) gives in-depth discussion of optimization results derived by
van der Weide et al [9]. In deriving the optimization results Qian et al [2] did not
consider discounting, whereas discounted cost criterion is the main idea in van der
Weide et al [9]. The primary objective of chapter and chapter (4)) is to present
a conceptually clear derivation of expected discounted cost criterion for optimizing
maintenance of systems subject to cumulative damage. The proposed derivation is
general and it can be reduced to special cases of homogeneous or non-homogeneous
Poisson processes or renewal process.

3.2 Background

Occurrences of shocks are random in time and the damage produced by each
shock is also a random variable. The total damage at time t is a sum of damage
increments produced by all j shocks occurred up to this time.

Random occurrences of shocks over time, S;, So, ...... ,S;, .... are taken as points
in a stochastic point process on [0,00). The total number of shocks in the interval
(0,¢] is denoted by N (¢) and N (0) = 0.

Define the probability of occurrence of j shocks in (0, ] as
H;(t) = PIN(t) = j), (3.1)

17



(P
Ya
Yi_l
Y, Y,
% v
m
E ‘
m
(=]
ANEERNEYEREREN SRR
Time —_— t

Figure 3.1: stochastic shock process causing random damage

and the expected number of shocks as
R(t) = E(N(t)). (3.2)

In a given time interval (0, ¢] the probability associated with the number of shocks
(5) is related with that of the time of occurrence of the j* shock (S;) as

Fy(t) = P(S; < 1) = PIN(1) 2 j) = Y~ Hi(0). (3.3)

Using this, equation [3.1] can also be rewritten as

Hj(t) = PIN(t) 2 j) = PIN(t) 2 j +1) = Fj(t) = Fja (D). (3.4)

Note that Fj(t) depends on the distribution of the time between the shocks.

A shock produces a random amount of damage Y modeled by a cumulative
distribution function

G(z) = P(Y < ) (3.5)

The damage occurred at the j* shock is denoted as Y;. The evaluation of cumula-
tive damage is based on two key assumptions:

18



1. damage increments, Y7,Y5,...., are independent and identically distributed
(1id).
2. The damage increments (Y;);>1 and the shock process N(t) : ¢ > 0 are
independent.
The total damage caused by 7 shocks is given as
J .
D; = Zizl Y;,j>1, and Dy=0. (3.6)
The distribution of D; is obtained from the convolution of G(x) as
P(D, < 2) = G9(a), (3.7)

where

6U(a) = [ 69w~ y)d6(y), (3.5)

Note that
GO%2)=1, z>0.

The total damage, Z(t), at time ¢ however depends on the number of shocks N ()
occurred in this interval, i.e.,

N(¢)
Z(t) =) _Y; = Dy (3.9)
j=1

Using the total probability theorem and independence between the sequence Y7, Y, ...
and N (t), we can write for > 0

P(Z(t)>x)=)Y

=

P(D; >, N(t) = j) = 221(1 — GO(z))H;(t). (3.10)

Using the facts that > 7=, H;(t) = 1 and GO (x) = 1, the distribution of the total
damage can be written as

P(Z(t) < x) = Ho(t) + Z; GO Hy(t) =Y GO@)H(t).  (3.11)

=0
Substituting Ho(t) = 1 — Fi(t) and H;(t) = Fj(t) — Fj41)(t) equation can be

written as

P(Z() <w)=1-_ " [GY (@) - GD() F(0). (3.12)

J=1
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This is a fundamental expression that can be used to compute the system relia-
bility. Suppose damage exceeding a limit z., causes the component failure, equation
provides P(Z(t) < z.,) which is synonymous with the reliability function.

Formula for the mean value of the damage exceeding level B for the first time
i.e. 7p, is given by

5 = min{t : Z(t) > B} (3.13)

So we have

(rp >t} ={Z(t) < B}  and (3.14)

E(1p) = i GY(B) /OOO H;(t)dt. (3.15)

Jj=0

3.3 Maintenance Model

In the proposed cumulative damage model, the failure can take place at time
t when a shock occurring at ¢ causes the total damage Z(t) to exceed a critical
threshold zp. The failure prompts a corrective maintenance (CM) action involving
the system renewal through replacement or complete overhaul (as good as new re-

pair).

On the other hand, a preventive maintenance (PM) plan can be based on the
following two strategies:

1. Condition-based strategy in which the system is renewed preventively as soon
as Z(t) exceeds a maintenance threshold value zys, 2, < zp. It is assumed
here that system’s degradation is continuously monitored.

2. Age-based strategy in which the system is replaced at certain age a, irrespec-
tive of its condition.

Reliability of safety-critical systems in a nuclear plant is maintained by
implementing preventive maintenance and replacement programs.
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The probabilities of occurrence of any such maintenance actions at time t needs to
be evaluated, considering the stochastic nature of the shock process and random-
ness associated with damage increments. this section describes derivation of these
probability terms.

3.3.1 Formulation
First we investigate three basic disjoint events that can take place at the time of

occurrence of any j shock. Define an event, A;, that the total damage exceeds
the PM threshold, zy, at the j shock (j =1,2,....) as

Aj={Dj-1) < 2m < Dj} (3.16)

The event A; is the union of two disjoint events, namely, the occurrence of PM or
CM action, and they are defined as follows

1. Af M — Probability that the total damage exceeds zj; but is less than critical
threshold = {A; N {D; < zp}}
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2. AYM = Probability that the total damage exceeds zy and zp = {A;N{D; >

ZF}}

Finally, the event that no PM takes place by first j shocks is defined as
i=j+1

For future calculations, the following notations will be used

a; = P(4)) (3.18)
B; = P(A]Y) (3.19)
o= P(A7Y) (3.20)
7, = P(B;) (3.21)

Now these probabilities can be derived in terms of the distribution of damage
increments G(x) as follows
aj = P(Aj)=P{D; < zy < Dj}

= P(Dj,1 < ZM,DJ' > ZM)

= P(Dj_l S ZM) - P(Dj_l S ZM,Dj S ZM> (322)
Since {D; < zj/} is contains the event {D;_; < zp/}

aj = P(Dj <zy)— P(D; < zu)
GU™Y (zp) — GV (zy) (3.23)

When the PM threshold is exceeded in shocks (j) to (j — 1), there are two
possible mutually exclusive events: either the total damage is below zp requiring a
PM action, or the total damage exceeds level zr leading to a CM action. It implies
that a; = B; + ;.

To calculate 3;, first note that

B = P
= P

—~

Dj 1 <zy,zm < Dj +Y; < 2p)

ZM

P(zy <24 Y; < 2p) dGU=V(z)

—~

ZM

[G(zp — ) — G(2ar — )] dGY™Y () (3.24)

S—
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In the same way we can evaluate v; as

v = P(ASM) = P(A;N{D; > zr}).
= P(Dj_l S ZM,D]' > ZF)
= P(Dj_l < zwm, Dj_l + }/J > ZF)

_ / 1= Gler — 2)] G (@), (3.25)

Finally we calculate the probability m; = P(B;)
m; = P(Bj)=P(D; < zu)
- P(Uzﬁj—s—lAi)
J
J
= 1- Zi'l (67
= 1=37 (G () = GO (zu)] = GO (o), (3.26)

where we have used the fact that A; are disjoint.

Now

{Dy-1y <2 <Dj} = {A;n{D; <zp}} | J{4;n{D; > 2zr}}
P{Dg-1 <zu <D;j}) = P{AN{D; <zr}}) + P{A;N{D; > zr}})
Hence Oéj = ﬁj—i—’)/j (327)

Furthermore, for any n > 1, the collections {AFM A{M ... JAPMACM B A
and {Aq, ..., A,, B,} are both finite partitions of the sample space, so that we can
write

i=1 =1 =1

3.3.2 Probabilities Associated with
Maintenance Actions

The proposed model involves an interaction of age-based and condition-based pre-
ventive maintenance criteria.
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When we start at time 0, a new system is put into service. The system
will be replaced at age a, should it survive up to this age. On the other
hand, a corrective or preventive maintenance action before age a will be
required if the cumulative damage at this time, Z(a), exceeds the PM
threshold zy;.

The probability associated with corrective or preventive maintenance action, Pop,

can be derived using equations (3.10]) and (3.26)) as

Pep = P(Z(a) > zy)
= 1=>"" GY(an) Hyla)

=

= 1- ZFI m; Hj(a). (3.29)
Defining A; = 25:1 aj, it follows from Eqn. (3.26) that

PCP = 1- Zj:l Uy Hj(a)

= 1- Z:il{l B Zzzl ai} H(a)
— Zzlzai[{j(a)

= = .Aj Hj(a) (330)

J=1

Peop can also be calculated using equations [3.12] [3.23] and [3.26] as follows.

Pep = P(Z(a)> zy) =1— P(Z(a) < z1)
= 1= - {7 69 - 6 B}
= > 1G5 = 69 () Fya)
— Z;’; a; Fi(a). (3.31)

Let Pr be the probability that a corrective maintenance will be performed before
age a. Now to calculate the value of Pp, note that the events AJCM and §; are
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independent. Hence we get the following equation
PF = Zj:l P(A]CM,SJ < a)
= ijl 7 Fia) = ijl 0 Zizj Hi(a) (3.32)
= Zizl ijl ~; Hi(a) = Zizl C; Hi(a), (3.33)
Where C; = Zj‘=1 V-
Similarly, the probability of preventive maintenance before a can be obtained as
Py = ijl P(ATM . S; < a)
= > AE =" 6> Hila) (3:34)
= Zi:l ijl B; Hy(a) = Zizl B; Hi(a) (3.35)
Where Bl = Zj':l ﬁj
The probability of age-based replacement at age a is as follows

Py, = 1—-Fep
= P(Z(a) <zm)=1—-P(Z(a) > zm)

= 1- Z:; a;jFj(a) =1— Zj; o Zz] Hi(a)
==Y @ =1- 3 A ) (3.36)

3.4 Summary

Probabilities associated with preventive and corrective maintenance are calculated
in terms of time of occurrence of shocks, damage caused by shocks and age of
replacement which will help in optimizing the cost rate defined in terms of these
events.
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Chapter 4

Maintenance Cost Analysis

4.1 Introduction

Let T denote the length of renewal cycles and C' the cost associated with the
renewal. After the first renewal at time 77, a new cycle starts, and it survives
the duration 75 and so on. The renewal cost varies depending on the maintenance
actions. We assume cost cp for CM, ¢4 for replacement at age a and ¢y, for PM

before age a.

For N(a) = n,n > 1, a random vector of renewal cycles and associated costs,
(T, Crn) is an 4id sequence generated by random variables 7" and C' with the fol-

lowing distribution.

P(T=S8;) = PAMUASM) =P(4;), for j<n,

P(T'=a) = Pz, A;) on B,.

o T — S; on Aj,j<n
a on B,

P(C=cy) = PDj-1 <zy <Dj<zp) for AfM j<n

P(C=cp) = P(Dj_1<z2y<Dj,D;>zp) for ASM
P(C=ca) = PUZ, A;) on B,

26

(4.1)

(4.2)

—~~
W~



Cp On Avaj S n,
ie C=¢ cp on AFM j<n,
ca on B,

Putting the above facts together we get the following joint distribution for the
sequence (T, Cy,).

(S;,cm) on AfM,j <n
(T,C) =< (S;,cp) on A]CM,j <n
(a,cq) on B,

If no shocks occurred up to time a, i.e. N(a) = 0, then (T,C) = (a,ca). If
M (t) is the total number of completed renewal cycles, then the total cost over a
time interval (0,¢] is a sum of costs incurred over these renewal cycles, which will
be given as

M(t)
K(t)=> C; (4.6)

Note that K(t) is a random function involving random variables M (t) and C,
and its contribution is very difficult to evaluate. Therefore it is convenient to work
with asymptotic formulas for long term expected cost.

So what we are looking for is simple form for the expression @ = lim;_,, LSOy

t
For that we need to know the relationships between K (t), M(t), C and T.

To start with, observe that
E(T)<o0o= P(T <) =1. (4.7)

Because, if we had P(T = oo0) = ¢ > 0 then we would have E(T") = oo.
Hence we have

Phi+To+..+T, <) =1 (4.8)

This in turn implies that

P(tlim M(t) =o00)=1 (4.9)
because if we had
P(lim M(t) =7 <o0)=c>0, (say) (4.10)

t—o0
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then
PN +To+ .. T, =) =c (4.11)
which would be a contradiction to . Hence we have
tlirgo M (t) = oo with probability 1,
Do+ Ty e+ Tory <t < T+ To+ oo + Trry
the above inequality gives

T+ 15+ ... + TM(t)

t Ty +T5+ ... + Thiy+1 M(t) +1
<
M (t)

SM@ M(t)+1 M(t)

By the strong law of large numbers for a sequence of independent and identically
distributed random variables, we have

lim = E[T] with probability 1

Hence letting t — oo we get the following equation

t

lim —— = E[T

2o M(?) 7]
M) |
e = =

Finally we can get the expression for long-term expected average cost rate () per
unit time given as

1 =
Yo K _ nEtG
t t t '
YV c M@ K@) ylte M@+
M (t) t ot T M@)+1 t



Taking the limit as ¢ — oo, we get

M(t) )+1
lim Zizl Ci X M<t) = lim —K(t) < lim 27’_ Ci | Mt ) +1

t=oo  M(1) t e £ b M()+1 ¢

By the use of strong law of large number for the sequence {C,,} we get

E(C) . K() _ E(C)
BT AR SED
So we have
k(t) E(C)

Now the discounted cost evaluated over a time horizon (0,t] considering an ex-
ponential discounting factor with interest rate r per unit time is given as

M(t)

=2 G
j=1
Where U; =Ty + - - - + T} denotes the time of j renewal.

The long-term expected equivalent average cost per unit time is given as (van

der Weide [6]):

_ TE(Ce_TT)
Note that
. rBE(Ce)  E(C)
lim Q(r) = lim 37— B ™)~ BT © (4.13)

4.2 General Expression for Cost Rate
(With Discounting)

The expected discounted cost expended is given by
frT Z E frT N ) ]

29



For n=0 we have a simple form

E[Ce™™ N (a) = 0] = Cae " Hy(a), (4.14)
For n > 1 we split the expectations over the disjoint events APM ATM ... APM
ACM B

E[Ce™; N(a) =n] = Z; E[Ce™™; N(a) = n| APM] P(ALM)
Y Bl Na) = n | AT P(ASY)
+E[Ce™™; N(a) = n| B,] P(B,).

E[Ce i N(a)=n] = Cyy . GEle"¥:N(a)=n

+Cr . Bl N(a) = 1]
+Cae "m, Hy(a). (4.15)
Substituting Eq (4.15)) into Eq (4.14)) we get the following equation involving double

summations.

ElCe™] = Cuy > BEleTN(@) =1
tCr Y D BEETYN(@) = n
+CaY e m H(a).
= Y BY SN (@) =)
HCOp Y Y BTSN (@) =)
+CaY e () (4.16)
= Cu )~ BBl N(a) 2 ]
+Cp Z:; % Ele 5 N (a) > j]
+Cay e m Hy(a). (4.17)
ElCe™) = Cu )y~ BEle7%:8 <d
TCr Y BEleTY:S <l
1O Z:’:O e ", H, (a). (4.18)
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4.2.1 Cost Rate in Terms of §;

The third term in equation (4.18)) can be simplified in terms of S; as follows

Z:; T H,(a) = Z:o:l(l - Z; a;)P(N(a) = n)
= P(Si<a)- Z;’il a;P(S; < a). (4.19)
Finally we obtain,
FOeT = YT s <
+Cr Zj; % Ble; 8 < d]
e (P(S1 <a)— ijl
= Y7 (CuBy+ Cry) Ble:8; < d]

+ Cpe ™ (P(81 <a)- )

o0

a;P(S; < a)). (4.20)

= a;P(S; < a)). (4.21)
J:

Taking in this formula Cy = Cyy = Cp = 1 and §; + v, = «;, we get after
simplification

[e.9]

E[efrT] —=e 7@ (P(Sl < CL) - Zj=1 OéjP(Sj < Cl)) + Zjil OéjE[eir‘gj;Sj < 0“]
(4.22)

Using equation [4.12 from the above calculations it follows that the long-term ex-
pected equivalent average discounted cost is given as

j=1

S, (Ot + Con) Ble 8, <l 4 Caer(P(Si <0) = Ty yP(S < o))
Q) =1

1— e e (P(Sl <a) =3t 0P8 < a)> — 2h o E[e; 85 < df
(4.23)
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4.2.2 Cost Rate in Terms of H,

The term E[e~"5%;S; < a] can be evaluated in terms of its distribution F; of S; as
Ele5;S;<a] = / e "*dFj(x) = e " Fj(a) + / Fi(x)re " dz (4.24)
0 0

= e—ra(zci Hi(a))—}-/a(zoo Hi(z))re”™dx

1=j
_ Z“{ T H(t / Hi(t ”’dx} (4.25)
i=j
E[C«e—rT] _ CA e Zoio T HZ(@)

" Zjil(CMﬁj + Crj) Zj; {em[—[l-(a) + /Oa Hi(x)re”dx}
= Che™ ZZO m; Hi(a)

+ Zzl Z;Zl(CMﬁj + Crj) { " H.(a / H(z rxdx}
= Cae™™ ZZO 7 Hi(a)

+3 . (CuBi+CiCy) { " Hy(a / Hi(x ’"‘”d:p}

Rearranging the terms we can also write

E[Ce™] = Cae ™ Hola) + e Z:‘;lwmﬂ + OBy + CrCo) Hy(a)

+ anl(CMBn + CrCp) /0 H,(x)re "™dz.
(4.26)
This formula can be simplified by taking Co = Cy4 = Cy; and Cr = Cy + 0,
ElCe™] = e(Co+ory Culu(a)
+ ZOO 1(C’()Bn + CrC,) / H,(z)re "™dx. (4.27)
n= 0

Substituting Cy = Cr = 1 in equation we get
—rT _ —ra b ¢ —rx
Ele™] = e+ Zn:1(1 - ﬂn)/o H,(z)re ™ dx
= 1- ano 7Tn/0 H,(z)re”"dx. (4.28)



From the above calculations it follows that the long-term expected equivalent av-
erage discounted cost in terms of H,, is given as

Cue >y 2 miHi(a) + > .2, (CuB, + C’an){e_mHi(t) + foa Hi(t)re_mda:}

Qlr) =7 > T foa H,(z)re-m*dz.

(4.29)

The expected length of the renewal cycle can be derived by differentiating equation
with respect to r and then substituting r» = 0:

E[T] =) m, /O H,(x)dz. (4.30)

4.3 General Expression for Cost Rate
(Without Discounting)

As discussed before, there are three possible ways for the renewal of a structure
at time T: PM when 2y, < Z(T') < zp, replacement when 7' = a, and CM when
Z(T) > zp. The expected length of the renewal cycle is given as

E(T) = ij /Oa H;(z)dz.

The expected cost incurred in a renewal cycle is simply a product of probabilities
of the three possible renewal actions with the associated costs:

- afi-37 anef e ST sl {7 v nw)
= Cy4+ Zj:l[CMﬁj + CF"}/j — CAOéj] Fj(&). (4.32)
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Assuming that Cy = Cyy = Cyand Cr = Cy + op, we get
E(C) = Cy+ Z;[Co B; + Co; — (Co + 6p)a] Fi(a).
= Co+ Zzl[co(ﬂj +7 — o) + 6p; Fi(a).
= Co+or Zj; v Fj(a)
= Cotdr Y~ %> Hia)

= Co+0F Zi:l Zj:1 i Hl(a)
= Co+dp Y. CiHia). (4.33)

The asymptotic cost rate () can now be obtained by substituting the values of E(C')

and E(T).

_ Co+0r 2, Ci Hi(a)
Z?io Ty foa Hj(r)dx

It is also possible to express ) in terms of the distribution functions Fj of the
occurrence times S; of the shocks.

Q

(4.34)

0 - Co+0p > 217 Fi(a)
Jy oo+ S5 (1- S0 f7 iw)ds
_ Co+6r> 12 7 Fi(a)
foa Hy(x)dx + Z;ozl foa H](I) do — Zjozl g:l o foa HJ<J;) dx
_ Co +0r D2y i Fi(a)
a — 221 Z;iz & foa Hj(r)dx
_ Co+0r D2y v Fila)
a— s 0 foa Z;iz Hj(x)dx
Co+0r Y iy 7i Fi(a)

e e (4.35)

These expressions are useful if the shock process is a renewal process, i.e. inter-
occurrence times of shocks are #id
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4.4 Without Age Replacement

Consider the simple condition based maintenance strategy in which the system
is renewed preventively as soon as Z(t) exceeds a maintenance threshold value
Zu, Z2u < zp, without age replacement. In this case a renewal cycle ends if the
total damage exceeds the PM level z;,. We have

_J (Sjiem) on APM
(T’O)_{ (Sj,cr) on ASM

In order to derive the asymptotic cost rate Q (i.e cost per unit time) and the
long term expected equivalent average cost per unit time, a number of expectations
have to be evaluated:

4.4.1 Cost Rate in Terms of §;

E(Ce™™) = E[E(Ce ™ |C)]
— Z:O 1 E[CMeirSj]/gj + Z::l E[Cpe*rSj}fyj

= > (Cufy + Cpr)E(e™) (4.36)

and substituting C' = 1, we get
E(e™™) =) o E(e") (4.37)
j=1

and substituting r = 0 yields

o0

E(C) = (CuBj+ Crv;) (4.38)

j=1

The expected length of the renewal cycle can be derived by differentiating Eq (4.37)
with respect to r and then substituting » = 0
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It follows that asymptotic cost rate per unit time is given as

> i1(CupBj + Crj)
Z;il o E(S;)

And the asymptotic cost rate per unit time considering the discount factor is given
as

Q= (4.40)

3521 (Cu By + Cryy) E(e™)

A P Cae)

(4.41)

These formulas for @ and Q(r) are calculated in terms of the occurrence times
of the shocks. When the shock process is a renewal process we can simplify formula
and (4.41). In this case S; = X + - - - + X; where (X)) is the id sequence
of inter-occurrence times and we can substitute E(S;) = jm and E(e %) = w/,
where m = E(X;) and w = E(e 1)

4.4.2 Cost Rate in Terms of H,

We now continue with expressions for ¢ and Q(r) in terms of the probability
distribution of the total number of shocks. Using integration by parts, we get

E(e7"%) = / e " dF(z) = [e7"Fi(x)]g° + r/ e "F;(x)dx
0 0
= r Z/ Hi(x)e "™ dz (4.42)
j=1"0
and differentiating with respect to r and substituting » = 0 we get

E(S)) = Z /0 h Hi(z)dx (4.43)

Z::l a;E(e) = Z:l a;r Zj;/o Hi(x)e ™ dx
- TZZ Zzzl “i/o Hi(z)e ™ dx
= TZ%OIAi / N Hi(z)e ™ dx. (4.44)
= 0
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It follows that

> i1(CuBy + Cry;)

S A )

(4.45)

and

r2 Zil(CMBZ -+ CFCz) fOOO Hi(iﬂ)e_rr dx
lL=r Zfi1 A; fooo Hi(x)e_m dx

Q(r) = (4.46)

4.5 Specific Models

In this section we analyze specific cases of PM policy as analyzed in Quian et al [2]
and van der Weide et al [9] Following are the two proposed models

1. Model 1 : The system undergoes PM at age a or at the occurrence of first
shock &) producing damage Y;, whichever occurs first. This means that the
PM level, z);=0. This type of model could be used in nuclear power plants
where damage beyond certain level could be catastrophic.

2. Model 2 : The system undergoes PM at time a or CM if the total damage
exceeds the failure level zp, whichever occurs first. This means that the PM
level z); = zp. This type of model can be used where failures do not cause
much difference in production or the failures are not catastrophic in nature.

4.5.1 Model 1

In this case PM occurs at the first shock or at the age a. This means that zy; = 0
implies that P(B,) = m, = P(D,, < z)) =0 for all n > 1 and 7y = 1, since each
shock produces a finite amount of damage. There can be either no shock or one
shock before the age a is reached. Hence the possible values for n are 0 and 1. Note
that Ho(z) + Hi(x) = 1.

From equation [£.27],

E(Ce™™) =e"(Co+6p Y _CuHu(a)) + Y (CoB, + CrCy) / H,(z)re ™ dz.
n=1 0

n=1

(4.47)
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To Simplify this expression, we need to evaluate the value of «;, 3;, and~y;
Recall

aj = P(A;) = P(Dj<zu < Dj);
B; = P(APM) = P(A;({D; < zr});
Y = P(A™) = P(A;({D; > =r)).
G(

Hence we get ay = 1, since zpy =0, f; = G(zp) and 73 = 1 — G(zF). Rest of the

terms will be zero.
Now,

E(C’e_rT> — e—"'a(OO + 5F Zn:1 Can(a))
+ ZZOZI(OOBn + CrC,) /0 H,(x)re " dz.
= ¢ "(Cy+ 0pCoHo(a) + 6pCiHi(a))
+(CoBy + CrCy) / H, (2)re-"du.
0
= e "(Co+0rG(zr)(1 — Ho(a)))
+(COG(ZF) + (CO + 5F)G(ZF))/ (1 — Ho(l.))refm:da:'
0
= Go(l - / Ho(z)re™™ da)
0
+0rG(2p)[1 = 7" Ho(a) — / Hy(z)re "™ dz] (4.48)
0
From Eq (4.28)), We have
—rT _ N 0 a .
EEe™) =1 ano W"/o H,(z)re”™ da.
= 1- / Hy(x)re™™ dx (4.49)
0

Hence the expected long term discounted value of the expected equivalent average
cost rate is given as

_ rE(Ce™T)
Aer) =)

where E(Ce ™) and E(e™"T) are given by equations and [4.49]

38



4.5.2 Model 2

In this case the system undergoes maintenance at age a or when the damage exceeds
zp. That means z); = zp. Hence in this case we have

o B; = P(ATM) = P(A;({D; < zr}) = 0, since it is not possible to have
{zm < D;} and {D; < zp;} simultaneously.

o aj = P(A;) = P(APM) + P(ASM) = B + v =
o ;=G (zy) = G(z2p)

Now,

E(Ce™T)

e~"[Cy + b Z:O:o CoH,\(a)]

+ Z:;l (CoB, + CrC,) /a H,(x)re™™ dx
e " Cy+ dp ZZO:O(ijl vi)Hy(a)]
32T W) /0 H,(x)re™ da

[e.9]

e [Co+0r Y (1—m,)Hy(a)

£, (et =) /0 Hy(x)re ™ da

e_m[Co + 5F] —e "p Z:o

—Cp 5 Oolwn/ H,(zx)re ™ dx
n= 0
Cr <1— E Oooﬂn/ Hn(x)remdx)
n= 0

—dpe " ano T H,(a) (4.50)

mnH,(a) + CF/ re " dx
0

And from equation [4.28] we get

E(e) =1-3"" (=) /0 " Hy(2)re " da (4.51)

The expected equivalent average cost rate can be found by substituting the value
of E(e™") and E(Ce™") in equation ([4.12)
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4.6 Summary

General expression for asymptotic cost rate for maintenance is derived with and
without considering discount factor. These cost rate’s are calculated in terms of
occurrence time of shocks as well as in terms of number of shocks. Expression for
cost rate is function of damage caused by shocks, preventive level, failure level,
and replacement age. Expression are also derived for case of replacement without
considering age replacement and couple of other models.
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Chapter 5

Applications

5.1 Introduction

For the analytical results derived in chapter 4] numerical examples of mainte-
nance cost optimization are presented to illustrate the proposed model. van der
Weide et al, [9] and Qian et al, [2] modelled shock process as Poisson process and
exponential damage distribution. However, van der Weide et al, [9] has given more
examples involving discount factor which have been discussed in this chapter. The
optimization variables are the PM damage threshold (z),) and the replacement age
(a). Also in the case where age replacement is not considered, shock process is taken
with Weibull inter-occurrence time. In all the derivations cost due to preventive
maintenance and cost due to age replacement is taken to be the same. Sections [5.3
and give the expression for most general cases. Section describes the few
cases where age replacement is not considered. In section [5.6] couple of specific
models are considered.

5.2 Exponential Damage Distribution

This section is about the analysis of damage process when the shock follows expo-
nential distribution is given as

Gr)=1—e? 2>0
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First we calculate the distribution of the sum Dy of k damage increments. The
general expression for the distribution Dy, is given by

P(D, < x)= /x G* 1V (z — ) dG(y) for k>1
0

First observe that

P(Dy<a2)=GP(x) = 1-— Z (A;)ie)‘z (5.1)
P(Dp1 <2)=GED (@) = 1- Z ()\;‘ﬁ)ie—m (5.2)

We proceed with calculation of «;, §;, v; and 7;, which we need for the analysis of
damage process.

8 — /O v {G(ZF —2) — Glew — x)} dGU1) (z)

= / (1 —G(zy — 2))dG (z) — / (1 - G(zp — x))dGYV(z) (5.3)
0 0
In order to proceed further we evaluate the integral [ = / [1—6’(5—95)} dG7(x).
0

z z —A¢—=z
j {ex(smG(ﬂ)(x)} v / " @_@)G(H)(x)dw
0 0 dx

2 , j

) z J
(/\Z.M) YRR eY: l/ M Ao (1 -
Z! 0 -

7

J
— o AMé=zm)

) e, ]

—2
o!
=0

ﬁ.
[e=]

o ()\ZM)jil
- G- o4
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On substituting this value we get

5; Gonr e e ) (5.5)
j—2 i J—1 i
aj = ijl(zM) — Gj(ZM) = [1 — Z —()\jjlw) eAZM] — [1 — ()\ZZ]'W) 6)‘ZM]
i=0 : i=0 )
_ . ZM 5.6
(=Dt >0
— _ (AZM)j ' —Azy (AZM)(] Y =z —Azp
’yj—a]_ﬁj (]_1)| (]_1)‘ ( € )
()\ZM)(j ) I\
_ . z 5.7
(=1t >0
j .
Ty = 1— ZOQ = G](ZM)
i=1
i1 :
()\Z]\/[)Z —\z)us
= 1-) om=1-A4, (5.9)
i=0
n n A 7j—1
Bn—Z@ _ Z( ZM) ' (sz ef)\zF)
= = G-
- ()‘ZM)J; —\zumr —Azr—2zMm
S LG )
i=1
_ (1 _ e—A(zFsz)) A, (5.10)
- — (Aza)' )
i=1 i=1 (i —1)!
n Az i—1 .
— e_)‘(ZF_ZM)Z%e Az (5.11)
— !
_ e*/\(ZF*ZM)An (5.12)
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Define the sums

o0

> = ZAan(a) (5.13)

n=1
o)

Y, = ZAn/OaHn(:U)dw (5.14)

n=1
)

Yy = ZAn/OaHn(x)e_mdx (5.15)

n=1

5.3 General Expression for Cost Rate
(Without Discounting)

From equation (4.34) we get the following expression for asymptotic cost rate

~ Co+0p .2, Ci Hi(a)
Z;io Ty foa Hj(z)dz

It follows from the above calculations that

Q (5.16)

E(C) = CO+6F§:CiHi(a)

=1

= Cy+6p Z e Azr—2m) A Hz(a)
=1

= CQ—F(SFG_/\(ZF_ZM)Zl (517)
B(T) = Zﬂj/o Hy(z) da
=0

[e.9]

= Z(I—Aj)/oaHj(:E)dx

J=0

= a—-y, (5.18)

Hence the asymptotic non-discounted cost-rate can be given as

Gy pe ey,

“ a—73

(5.19)
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5.3.1 Homogenous Poisson process

When the shock follows homogenous Poisson process

(pa)teha
il

: L))
Az:Za] = Z—(j_1>‘ e M
j=1

Hi(a) = P(N(a)=1i)=

7!

s T (it Bemvaar) [ Hif) . o

Now in order to proceed further we need to evaluate the integral

a nT 7 a
:/ Hi(z)dz = / —(;m:) ¢ o= ,u_/ x'e Mda
0 0 2! i Jo
) i, pxr] @ a g i—1_ —px
_ u_ { [ z'e ] N / izt e dx}
il H 0 0 H

Co+ opeer—= T (04 e ) Hia)

a
= —;H(i_l)(a) + I(i_l)(a) (5.21)
Iy(a) = Ho(x)dx = / e " dx
0 0
1 1 —ere
— __fekmla _ ___~ 5.22
u[ I . (5.22)

Considering ) as a function of a we want to see how the cost rate varies with age.

C +5F€ (zFr—2m) Zl . ( Z_l )‘Z_M)je—AZM> Hl(a>

B =0 5.23
@ 0= X7 (S50 Se o) [§ Hifa)de o

To begin with consider Cy = 20, zpy = 28, zp = 30, A = 0.5.
20 + dpet (z;l;}) (1%3’@*14) Hi(a)
a—>7 (Z;;B %fe‘“) Jy Hi(z)dx.

Qa) = (5.24)
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22

Expected Cost Rate

a(Age)
Figure 5.1: General Cost Rate for HPP without Discounting
When the cost due to corrective maintenance as compared to preventive main-
tenance is high (i.e. d is high), as it happens in the case of nuclear power plants, it

would be reasonable to decrease preventive damage level as the following diagrams
show, Consider Cy = 20, 0r = 120, zp = 30, A = 0.5.
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Figure 5.2: General Cost Rate for HPP without Discounting

When the maintenance cost due to failure level is very high, it would be natural
to decrease the PM level, as the above graph shows. Decreasing zj; from 28 to 26.5
decreases the cost rate. However further decrease in z,; increases the cost rate as
decrease in z); implies frequent repair.

5.3.2 Non-Homogeneous Poisson process

When the shock follows non-homogeneous Poisson process with p(t) = 2t

a2i€—a2
Hya) = PWN(a)=1i)=— (5.25)
Co + peNer—a) 5720 (57070 el e=dann ) Hi(a)
Qa) = —— (B ) (5.26)

o0 i—1 (Azm) s a
a— Zi:l (Zj:() (]%)16 A M) fO Hl(ac)dx
To get recursive relation for I; = [* H;(x) da consider following equation

d : . .
d—(leHe’mz) = (20 + Da¥e ™ + 2% e (—21)
x
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2/ 2 dr = (204 l)/ 2?e™™ dx — a¥Hle
0 0

21+ 1 a
liza(a) = 2(@'+1)I"<a>_2(z’+1)Hi(a)
or L) = 2t (a) ~ s Hn(o)

and [y(a) = /Oa e dr = %erf(a) (5.27)

As discussed in the homogeneous case we want to see how the cost rate varies with
age in non-homogeneous case. Consider Cy = 20, zj; = 28, zp = 30, A = 0.5
On substituting these values we get

20+ opet 302, () Ae ) Hila)
Qa) = O S W - (5.28)
a—3 (Zj:o Gre ) (%5 1i1(a) = 5;H(i—1)(a))

22

Expected Cost Rate

Figure 5.3: General Cost Rate for NHPP without Discounting
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Hence for pu(t) = 2t it is seen that minimum expected cost rate remains almost
the same for different values of . However, the difference increase with increase
in the value of a.

5.4 General Expression for Cost Rate
(With Discounting)

From equation (4.27) and (4.28)

E(Ce™™)

e (C’o +0p Z C, Hn(a)> + Z (CoA, + 0rCy) / H,(x)re™™ dx
0

n=1 n=1
e " (C’o +0F Z e’\(ZFZM)Aan(a)>
n=1

+r

Co Z A, / H,(z)e "™ dx + oF Z Cn / H,(x)e ™ d:r;]
n=0 0 n=1 0

e " (C’o + dpeeF—2m) Z Aan(a)>

n=1
+r 0023 +oF Z e_A(ZF_ZM)An/ Hn(x)e_mdx]
n=1 0

e Ta (CO + 5F€—>\(ZF_ZIM)21) +r [CO + (SFg_)‘(ZF_ZM)} 23 (529)
11— an/ H,(z)re "™dx

n=0 0
1= (1-A,) [ Hy()e ™"da

n=0 0

. {1 et 23} (5.30)
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Expected equivalent average discounted cost rate per unit time Q(r), is given by

rE(Ce™T)

1—E(erT)

r [€_Ta (C(] -+ 5F€_/\(ZF_ZM)21) +r (CO + (5F€_)‘(ZF_ZM)) 23]
=1 {=7 =200

r? [e*m (C'O + 6Fe*)‘(ZF*ZM)Zl) +7r (C’o + 5pe*>‘(ZF*ZM)) 23}

- ey, (5:31)

Qr) =

One gets relationship between age and expected cost rate similar to the one
calculated without considering discount factor using proper recursive relation for
calculating ) *,. Now in order to calculate the value of Q(r), we need to simplify
the expression for ),

When H,(z) is a Homogeneous Poisson Process with parameter p.

Y o= Y A, /0 aHn(m) e dr =Y AL,(a) (5.32)

Z(a) = Hn(x)e_mdx:/ Me_’“”e_mdx
0 o nl
pa e %
_ ke T, 5.33
1 ) + ) (5.39
To(a) = Ho(x)e_mdx:/ e M de
0 0
(e ® ] p—(utra
- {—e ] S (5.34)
A n+r

When H,(z) is Non-Homogeneous Poisson Process with parameter 2x.

Y3 = ZAn/ H,(x)e ™dx = ZAnIn(a)
n=1 0 n=1

—z2,..2n

Z,(a) = /Hn(x)e_mdx:/ ¢ 'x e " dx
0 0
1

n.

- e lee —rT(2n 1) + (20— 1)T(20 - 2)| (5.35)
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@ 2
e "V dy

5
&
I
o\

r\2

= ﬁe<5) [erf(a + i) - erf(f) (5.36)

2 2 2
Ti(a) = [ ye vV dy

0
1 2 r

= —[1- —m—a]——zo 5.37
Sl SZ(0) (5.37)

2 3 a(Allge) 5 6 7 1 2 3 a(Aélge) 5 6 7
(a) HPP (b) NHPP

Figure 5.4: General Cost Rate with Discounting

The parameter used for investigating the variation of cost rate with age in the
above case are Cy = 20, zpy = 28, zp = 30, A = 0.5,7 = 0.04

5.5 Without Age Replacement

As Discussed in the previous chapter, in this case the system is renewed preventively
as soon as Z (t) exceeds a maintenance threshold value z,,, without age replacement.
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5.5.1 Cost Rate in Terms of H,

The expression for Q) and Q(r) in terms of the probability distribution of the number
of shocks, using equation (4.45)) and (4.46|) is given by

0= > o1 (Cu By + Cry;)
Zi’il A; fooo H;(x) da’

(5.38)

Qr) = 1—rY 2 A fooo Hi(x)e = dx

(5.39)

For HPP, using recursive relations similar to equations ([5.21]) and ([5.33)) we calculate
the integrals involved in equations ([5.38]) and ([5.39).

35
30} Without Discounting |
= = = With Discounting
=
T ol
x 25 HPP Process
17
Q
O
- 201 b
3
3]
)
=
5 151 7
10f 7
5 | | | |
5 10 15 20 25 30
ZM

Figure 5.5: HPP Shock Process
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For NHPP, using recursive relations similar to equations and in-
tegrals involved in equations and can be simplified to obtain results
numerically. Parameters for Figures [5.5] and are Cy = 20,Cr = 100,0p =
80, zp = 30,7 = 0.04, u = 4.06

30

Without Discounting

251 o ) A
= = = With Discounting

NHPP Process
20 B

151

Expected Cost Rate

10f

5 10 15 20 25 30

Figure 5.6: NHPP Shock Process
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5.5.2 Cost Rate in Terms of S;

Asymptotic non-discounted cost rate using equation. (4.40)) is given by

> o1 (CuBy + Cpy;)
> o1 o E(S))

Asymptotic discounted rate using equation. (4.41)) is given by

r Y2 (CuBy+ Cryy) E(e)
1 =370 aE(e™ms)
352 (ColBj + ;) + dpy;) E(e™)
1 =370 o E(e™")
r [C’O > e a;E(e"S1) + 6p P 'ij(e*TSj)]

- =5, 0 B(eS) (5.41)

Q (5.40)

Qr) =

When §; is a renewal process with inter-arrival times X, the expressions for equa-

tions and can be further simplified.

For asymptotic non-discounted cost rate

Numerator = Z CyB; + Cryj] = Z Co(B; +75) + 0r;
P =1
= Cy + Spe Ner—am) (5.42)

Denominator = ZajE(Sj) = Z GEX+...+ X))
j=1 j=1

—~ m o~ o (Azn)! .
= Z&](]m):)\ZMZJQ e Azm
j=1

51
j=1
= m(\aw + 1) (5.43)

Where m = E(X)
Substituting equations [5.42] and [5.43] in [5.40],

Co + (5Fe—>\(zF—ZM)

@ m(Azy + 1)

(5.44)
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For asymptotic discounted cost rate

Numerator = r |Cj Z a; (E(e’er))j +0p Z Vi (E(eerl))j
j=1 Jj=1
= 7 [Co+ 5FW€7/\(ZF7ZM)} we Mo (1=e) (5.45)
Denominator = 1— Z osz(e_TSj)
j=1
= 1 —we M) (5.46)

Where w = E(e™™)
Substituting equations ((5.45) and (5.46)) in (5.41)),

1 [Co A+ dpwe ArmE) ] e A (17w)

Q(r) =

(5.47)

1 _ we—)\Z]\/[(l—w)

Example (1)

Here we consider the example where shock process is renewal with Weibull inter-
occurrence times. Probability density of Weibull distribution with scale parameter
0, and shape parameter « is given by

x

St = Sy
For 0 =3 and o = 2

93)2

f(@:3,2) = £(5)e

1 1
m = E[X] =0T(1+ ~) =30(1+ 3) = 2.6387

w= Ele™™*] = 0.8776
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Figure 5.7: Variation of cost rate with zp,

The parameters used in the above example are Cy = 20,0r = 80, A = 0.5, zp =
30,7 = 0.05

Example (2)

Now consider the example where shock process is renewal whose inter-occurrence
times are Chi-square distributed. Probability density of Chi-square distribution
with k degrees of freedom is given by

1 k/2)—1_,—x/2
flosk) = | e for >0,
’ 0 for =<0

For k=1
L__p=(/2e=2/2 for x>0,

k) =4 2T/
fla: k) {O for =<0

m=E[X|=k=1
w=FE[e"*] = (1—2r)""/?
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k=1

Figure 5.8: PDF of x? distribution with & =1

6 = With Discounting
= = = Without Discounting

k=1 1]

Expected cost rate
N

5 10 15 20 25 30

Figure 5.9: Variation of cost rate with zp,

Again,the parameters used in the above example are Cy = 20,0r = 80, \ =
0.5, zp = 30,7 = 0.05. Most often, inter-arrival times of renewal shock process is
not so less initially. So it is not practical to consider x? distribution with 1 degree of
freedom. Figure shows probability density of y? distributed inter-occurrences
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times with one degree of freedom. Following is x? probability distribution with five,
ten and fifteen degrees of freedom, which is more reasonable assumption.

Figure 5.10: PDF of x? distribution

1.4

12h = With Discounting ]
' = = = Without Discounting

k=5 14

o o

o ) [
.
-

Expected cost rate

o©
N

0.2

Figure 5.11: Variation of cost rate with z,,

Figure ([5.11]) displays the variation of cost rate with z); when inter-occurrence

o8



times are y? distributed with five degrees of freedom. For this case there is signifi-
cant difference between discounted and non-discounted cost rate.

Example (3)

Consider the example where shock process is renewal whose inter-occurrence times
follow Erlang distribution. Probability density of Erlang distribution with shape
parameter k and scale parameter 6 is given by

zhle=4
- >
f(z, k,0) Gk(k—l)!x_0’9>0

As in the case with x? distribution, it is more practical to consider scale parameter
2 and shape parameter 3 for the Erlang distribution, as it often fits practical data
better than other parameters.

m=FE[X]=k0 =6
w=FEle]=(1-70)""=(1-0.05x2)"% =1.2346

0.12f
k=3,0=2

0.1p b

0.08 b

Figure 5.12: PDF of Erlang distribution

Figure (5.12) indicates the probability density of inter occurrence times. Figure
(5.13)) indicates the cost rate, when the inter arrival times follow Erlang distribution.
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Figure 5.13: Variation of cost rate with zp,

5.6 Specific Maintenance Models

In this section we analyze the three maintenance models introduced in the previous
chapter. We make the following assumptions

1. The shock process N (t) is a non-homogeneous poisson process with intensity
function pu(t) = 2t, and

2. The damage size per shock is exponentially distributed with parameter A > 0.

5.6.1 Model 1

Expected long term discounted value of the expected equivalent average cost rate
when PM occurs at the first shock or at the age a is given by (from equation (|4.48))

and (L29)
Q((I T’) o TOO(l - foa HO(Z')?"Q_MU d.fl?) + 5FG(ZF)[1 — e_TaHO(a,) — foa H0<x)7,e—rm d.T]
’ N foa Ho(x)re=m dx
Co(1 —r i Ho(x)e " dx) + 0pG(2p)[1 — e "*Hy(a) — 1 [i" Ho(x)e "™ da]
Js Ho(z)e da

(5.48)
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Where

/ Ho(y)e ™Wdy = / e Y dy
0 0

N

= YT [axt(a + 1) - eni(])]

2

In this model we have only the age a as a decision variable. We choose a such
that the long term discounted value of the expected equivalent average cost rate is
minimized. Following figure illustrates the dependence of the long-term discounted
value of the expected equivalent average cost rate on the age a. We took in this

example A = 0.56, zp = 3 and Cjy = 20.

Following figures demonstrate the change in expected equivalent average cost
rate with age a. Figure (5.14)) illustrates change with different values of r (interest
rate), while Figure (5.15)) illustrates change with different values of .

60
r=0.04
59k - 'r—OD87
"""""""""" r=0.12[
9O 58+ |
©
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Wl 5. =180 |
54 N
53 - :\ I I I I I
0 1 2 3 4 5 6 7 8
a(Age)

Figure 5.14: PM occurs at the first shock or age a
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For all the values of r, minimum is observed at a = 0.875. The table below
summarizes the observations.

r=0.04 | r=0.08 | r=0.12
Minimum value of Q(r) 54.0319 | 53.5317 | 53.0358
Mean cycle length for a = | 0.8120 0.8120 | 0.8120
0.875. (E(T))
Probability that no shock | 0.465 0.465 0.465
occurs during (0, al, (Ho(a))

64

62} - - =5.=180 |-

601 i

58

56

Expected Cost Rate

541

52

50 | | | | | | |
0 1 2 3 4 5 6 7 8

a(Age)

Figure 5.15: PM occurs at the first shock or age a
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5.6.2 Model 2

From equations (4.50) and (4.51)), expected long term discounted value of the ex-

pected equivalent average cost rate when the maintenance occurs at failure or at

age a is given by

Cr(1-

S o T fy Ho(2)re ™ da) — 6pe"* >0 mnHy(a)

Qa,r) =71

The integral, [ H;(x)re™™ dz can be calculated as in Eq (5.35).

2ono GO (zp) [y Hi(w)re e do

Since the maintenance occurs at failure, z); = zr and hence
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Figure 5.16: PM occurs at failure or age a
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The parameters used in the performing the cost analysis of Model 2 are Cy =
20, A = 0.56, zpy = zp = 30,r = 0.04

5.7 Conclusion

The maintenance cost rate can be optimized with respect to both z,; and a. For
a specified z);, an optimal a can be found that would minimize the cost rate. The
global minimum of the cost rate is insensitive to the age replacement(a), and it
is the same as the minimum cost for only condition-based strategy. This suggests
that for minimizing the cost rate, a condition-based strategy will always supersede
age-based replacement. The proposed formulation can incorporate a general point
process as a shock process. For example, renewal process can be included in the
model. The derivation of discounted cost rate provides more practical solutions to
the optimization of maintenance policies than those based on non-discounted cost
rate criterion.

64



Chapter 6

Conclusions

6.1 Conclusion & Contributions

Stochastic process model remains the critical component in preventive maintenance
of engineering systems. The main purpose of this thesis is to study the maintenance
models of engineering systems. Detailed analysis of work done by Savits, T. H. [I]
and van der Weide et al [9] is done. In addition, detailed analysis has been done
for the case when the inter occurrence times follow Chi-Square and Erlang distri-
butions and the cost rate has been derived by considering the parameters which
give distribution that can fit empirical data. In chapter common existing main-
tenance policies and relation between them have been discussed. These policies
can be used where failure is not catastrophic and preventive maintenance is not
required. However, the best among these common maintenance policies could be
implemented by calculating the cost rate as derived in detail. Very often it is not
possible to calculate cost rate for one maintenance policy. In that case, the cost re-
lationship as indicated by equations and could be implemented. Chapters
Bl [, & [l show how maintenance policies can be optimized by suitable combination
of preventive maintenance and age replacement. General expressions and expres-
sions without age replacement of cost rate considering preventive maintenance, age
based replacement and cost replacement are discussed. Some commonly observed
specific cases have also been considered.
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6.2 Future Work

For the models discussed in the thesis, asymptotic discount cost is calculated
at the beginning of the cycle. Instead of considering the cost at the beginning of
cycle one can consider terminating stream of fixed payments over a specified period
of time. One can also work with several cases when cost is constant over time.
Because of mathematical convenience, most of the literature available today is on
exponential discounting. Some literature, as discussed in section suggests
that other types of discounting may be appropriate to work with in several cases.
Damage distribution is take to be exponential in van der Weide et al, [9] and Qian
et al, [2]. However, one fails to evaluate integrals of the type even for gamma
distribution. Different methods could be implemented for other distributions as
well.
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